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SENATOR WALTER H. JONES (THE CHAIRMAN: We are now ready
to proceed with the heéring.

Chester Iommetti has taken the witness stand. He gés
already been sworn. 1 have been advised informally by his
counsel, Mr, Kiefer, that he desires to make a preliminary
statement. If the statement has relevéncy and materiality to
anything he testified to on Monday last, the Commitiee is willing
to entertain the statement - if it's within reasonable bounds.

MR. ALFRED W. KIEFER: I have discussed the matter with
my client, Mr. Jones, and I have advised him that it is both
relevant and material, and I have advised him, since he has
stated to me that bgcause of the length of the hearing on
Monday that he was quite tired toward the end of the hearing

and that he may not have understood certalin questions accurately

and he may not have answered properly, and he would like to

larify those questions and answefs?é?-ihis

TOR JONES: We will listen t

ave.a statement to make?

CHESTER 1OMMETTI, reviously




statements you wanted to make., Now if that's your last and

final statement, we are going to proceed wiih the hearing,
but I want to be completely fair to you and try to give you
an opportunity, with the aid of your counsel, and 1 don't
want you to feel cut off, Now if you'lve got anything more to

say, say it. If not, wetrll proceed. A Well, there

were quite a few questioﬁs and I was on the stand quite a while.
Yesterday I was trying to think of everything you asked me and
I'm trying to clarify some of the things that I said I didn't
rémember that I remember now.

Q And you've done that by this statement. ls that right?
A I believe sé.

Q O,.K, So we can now proceed and the record, so far sas
you're concerned, stands corrected to the extent of your
staiement, and we can now proceed on the theory that all your
other answers stand, That's right? A 1 assume so.m

0.K. Now I want t ith you one or two- other’

Cct matters: This’Héb *t from ?36'io”?39’wagi”’

”ho completely dlSCha?de

przce that you’pa;d
hing as you d1d there?
aid 736 to '39

hat other towns dzd”

o clarify that

| over this whole | ken job, that pe

No;’sir.,:}f;

A e "Méy’ I

(Referring to pape:

No, we want you




'

A (Reading) "There has never been any assignment--"
Q No, no. We want ydu to testify. Never mind reading
anything. If that will help you testify, that's all right,

but I don't want any prepared statements here. I am asking
you a queétion. All 1 want to know is, where did you turn
over a job other than Hoboken to any other contractor after
the bid was awarded to you? A Can I first clarify this
Hoboken~- 1I'd like to clarffy that first.

Q Well, now, you've testified as to Hoboken, haven't you?
And you just said a few minutes ago that you were standing on
your statement as made except as clarified. A I never said
that we sub-let or assigned anything. That was your statement;
you kept saying that. I said, no.

Q You said no, huh? A 1f 1 remember correctly.

I don't ever remember saying we did assign or sub-let,

Well, now, I don't want to.get into Hoboken for the

being. The record stands I want to get to what

Are you withdrawing yo

“I'm not withdféwi

pality. That's[éémbfe

ely to anyone,

-Is that right? o ‘there is one.

Now you remember on: 5, sir.

All right. Which 2 A Union.




Q Union what? A Union, New Jersey. Township of
Union,

Q There is one - Township of Union in New Jersey. You
bid that job? Iommetti & Sons, the partnership or the corpor-
ation? AA Partnership,

‘Q And when was the contract let to? A I think it

was January 1, 1955,
Q For how long? A 1 think it was a two-year

cont ract.

Q Two-year contract. How much did you get the bid for,
for the two .years in question? A I don't recall exactly
the amount. | '

Q Well, how much can you recall? If not exactly,

approximately. A Approximately about $218,000.

Q $218,000 a year?
Q . Two years. »ApprOXimatgiy

ht? A Yes,

Q And whom did yo

Peter Roselle &VSoﬁé

Q  Who was Peter R

range contractor. =

And is that the ou

or. ‘the leading spirii?'

A Will

I1'11 withdraw




A Which job?

Q The Union job, A I don't recall any,

Q You don't recall any conversaiions with Cush Roselle
at all? A I-might have spoken to him. I speak to him all
the time.

Q Did you talk to him about the job before bidding?

A Before bidding this contract?
Q Yes. A No, I didn't talk to him,

Q You didn't, Did Pompeo or Tony, as far as you know?

A As far as I know, I doubt it,

Q You doubt it. Now, did you talk to Cush Roselle
after the job was let? A 1 assume I digqg.

Q What? A I might have. 1 assume I did.

Q Did you talk to him about doing the Jjob? A I dontt

~recall,

o Q  You don't recall. ~What abou

wouldn?'t know,

Q You don't know.

ft

A

,e,’with Cush?

1t of the municipality




that was 1956,

Q So you then were acquainted with the procedure and
the contract documents which called for consent of the
municipality in cases of assignment and sub-letting, is that

right? A I dont't know if it ever was-- Say that

again. Will you repeat that question?

Q Well, in 1956 you were acquainted with the procedure .
in connection with assignment of contract and the requirement
for the consent of the municipality, weren't you? A I dont't
know. ' |

Q You don't know? A I don't know.

Q But you—are sure that this is the only time you .

ever turned over a contract to someone else that bid the
contract against you? A As far as 1 can recall.

Q

As far as you can recall. Now

have any
‘glationship to the Union job afiérzyou X7 Were
»fesponsible under the scﬁiragtfi énit,knbwo

Q You don't know. Do you 1ave 'hat;contract

’contract,document?

MR, KIEFER:

tract between Rosell
While we are talking

oduce, and 1 assume by aski:

it will make it unne



a subpoena. If it won't, then 1711 serve you. Now, I want the
corporate papérs and tﬁe partneréhip papefs for Iometti & Sons.
I want the corporate minutes for the Cdrporaticn; I want the
corporate minutes and the corporation papers of Sanitation

Equipment, Inc.

MR. KIEFER: May I advise the witness that the

corporate papers and minutes of M. Iommetti & Sons,

Inc.

are here today. You requested them Monday,

1 assume also, sir, that Sanitation Equipment Corp.
is not a garbage contractor or a dump centractor,
sir.

MR. JONES: It is not?! Well, we'll decide that

’

later.

Q Now; in the Union bid which you got for two years for

$218,000, ywithereafter assigned it to Peter Roselle & Sons

who had bid against you in the amount . Is that not

ct? A I don't remember,

QDo you remember whether‘ygu Roselle & Sons

Q Well, you paid by check,

mber if we paid him. Nl;tﬁfnk t

its contract bid with yc

how can-




A (No response. Witness consults with his counsel).
SENATOR JONES:  Now, Mr. Kiefer, I am
thoroughly appreciative of the necessity for
advice and counsel to clients and the like, and I
want to be reasonable in your capacity to advise

anybody who comes on the stand who says that you're

his counsel, but we can't have at each question é
long conference between~you and Pompeo and you and
Chester and try to get anywheré in connection with
this hearing. Now, within reasonable degree, I
would 1ike you to keep your conferences up with
Chester, I would like you to make them brief, and

1 would also ask, as 1 have noticed you have

already done, for Pompeo to take another position

<

of vantage in this room, because he's going to

seated in thaiychairaééon:en

MR. KIEFER:-

SENATOR JONES

it with some crispness




are here,
Q Do you know the answer to the question? A Repeat
the question. |
Q The question is: Did you pay any additional moneys
upon the assignment of your contract to Roselle & Sons? Did
you pay any additional moneys to them for taking over the
contract? A I don't know but I assume we did.

Q You don't know but you assume that you paid him moneys

ih addition to wﬁat the town paid him? A I think so.
BY MR. GROSS:

Q . Mr. Iommetti, you say there have been no other sub~-
contracts or assignments other than those you have mentioned

already? A I can®*t think of any.

Q Did you or have you bid at any time in Roselle Park?
A Yes, sir.

Q When was the last time that your firm-bid in Résel;ev*
~Park? A 1 think that's 1955 again,

Q

19557 A I'm not sure o t I think

Q ~For one year;’ Did"ybu,

act at that time? AW

ied the bid.

iob.




your firm perform the work on that Jjob? A As far as 1
know, the Acme Diéposal was picking up'the garbage for us.
Q Acme Disposal? What is Acme Disposal? A I guess
that'!'s another garbage.outfit° |
.Q So, in other words; this is another sub=-contractor
that you failed to remember before? A I dontt know how
you-- 1t's not a sub-contractor. |
Q bid Acme Disposal also bid on the same job?
A 1 don't remember,.
Q ‘You don't remember that? A No.
Q Well,,wﬁat was the arraﬁgement you had with Acme
Dispossal? A 1 don't remember.
Q You don't reﬁember what the arrangement was? Do
you have your boéks on the Roselle Park job in which the
work was performed by Acme Disposal? A I dontt know.
Q Well, would you endeavor'td,get nfofmation
ring the recess? ‘A Yes; gir: = :
:Q Do you kﬁow how mu&ﬁ yé#*p
the job which you were awérdééi

Q You don't kncw?w'

~Q Dees Pompeo knowfiﬁ?

ow; 1 assume he does.

Q Now, were there any,éi :

ork-was not-—

SENATOR JONFS'




have a recess for five minutes. Don't leave
the room. 1 have 2 long-distance cail.
(RECES S)
BY MR. GROSS:

Q Mr. lommetti, the question 1 think is still pending:
There were no other Jjobs now in which the work was actually
done by some other contractor, although you may still have
remained responsible? A 1 can't think of any.

Q No others? You‘ll have towsay yes or no for the
record. A 1 éan't think of any.

Q Now, on that Roselle Park job, did your firm at any
Lime agree to gilve half of that Job to the lowest bidder?

A Well, we were +he lowest bidder. That!s how we received

the Jjob.

Q In any other year, did you work out an arrangement

“give half the job to the lowest bidde A

Q Well, can't you be more
1 dontt know.

Q vYou donft know whet ar

hfangement where'you Were’no . >idder to give

41f the job to the low bidder?

It I‘m not successful,,how,

Q Do you know of ysur

ras ever any arrangement in any'y

:,y particular pidder,

he job?




Q Youvdonft know whether in any given year your firm
did not have an arrangement to take 5 per cent of the job,

though someone else would get the low bid or put in the low

bid; you can't say yes or no to that? . A No.
Q - The answer is no? A I can't recall any such a
thing.

Q Did you ever téli’anybody that there was such an
arrangement wherein you were to get five per cent of the job,
though someone else was the low bidder? Did you ever say that?
A No, sir. |
BY SENATOR JONES:

Q Did Pompeo ever say it in your presence? A I never
heard anything like that said.

Q Did Tony ever say it to anybody in your presence?

A I never heard him say anything like that.

Q Now, did you ever say, did Pom

oﬁy ever say to anyone in ydﬁr'preseﬁc
in Hobokeng,itlcqsiié
“that job? Did you ever say th
T recalllsaying that. [

Q

1 don't recall him saying-it

Q Did Tony ever say, it
1 don't recall him
Q Well, is your

ou didn' t say it. Is

your answer that you don't

Q  Are you sggesting;ihén




Q You don't know. O.K. No further questions at
time. You will étay under sﬁbpoenao
MR. KIEFER: The witness will be
available, He'll be subject -to call at
any time, '
SENATOR JONES: All right, Let's have
Pompeo on the stand. ‘
POMPEO TOMMETTI, called as a witness, being
duly sworn, testified as follows:
EXAMINATION BY SENATOR JONES:
Q What is your name? A Pompeo Iommetti, also
known~- |
Q VWhere do you live? A 25 Obal Avenue, East Paterson.

Q How long have you lived in East Paterson, Mr. lommetti?

A I was born in East Paterson, sir.

Q You! ve lived'there'Sing

IR, GROSS:

Q Now, Mr. Iommetti, you

rm, we gather, who is fam 11

e

;99 a month,

$1,999 a month?




'SENATOR JONES: What does that total up to
a yéér?' o o
THE’WITNESS: In the neighborhood of $2L,000.
Q  $23,988, which was the contract price? A Yes.
Q Now, how much was paid to Acme Disposél? A There

was nothing paid to Acme Disposal.

Q Well, what was the arrangement with Acme Disposal?

A There was none with Acme Disposal.
Q There was no arrangement at all with Acme Disposal?

A Not to my knowledge.

Q Do you know Louis Roselle? A Which Louis Roselle?

Q Louis T. Roselle, A 1 know a Louis T. Roselle,

yes.

Q Do you know what firm het's affiliated with? A

He!'s a private contractor,

Q Affiliated with what firm as affiliated

Q  Was he affiliated with Act

-1 dontt know,

sir.

Q ?ou dont't know?:

Q  But you say now that in

the work on that job?

t Louis T. Roselle and his

e of Roselle Bros.

Q Now, under the trade name
‘They were paid $1,833.33

~ Q  Whatts that figure



Q Now, was any actual work done by lommetti on that job?

A Yes, all supervision, complaint;, disposal areas--

SENATOR JONES: Whatfs that? I didn't under-

stand you. I'm sorry to interrupt. What did you

say?

A ° All the supervision, all the complaints were handled by

Iommetti, all the disposal end was accommodated by Iommetti,

the lommetti bond was in fuil force and effect at all times.

Q Who owned the trucks that were running the job?

A I believe 1 sold Roselle Bros, a truck.

Q One truck took care of that job? A There may

have been more.

Q But all the trucks at any rate were owned by Louis T,

(5

Roselle trading as Roselle Bros.? A All the trucks? 1 don?*

understand.

Q  All the trucks tha running

A Not necessarily,

Well, can you telifug?’

THE WITNESS:

On that Roselle Park job

to 155 or subsequent’io;l955,

th any other contractdrffo




~arrangement? A I don't recall any of it,

Q Wag there any arfangement at any time by which it had
been agreed that Iommetti was to get 5 per cent of the Jjob
even though anotherucontractor was to be the low bidder?

A No, sir. I don't recall a five per cent figure anywhere

along the line.

Q Did you ever make such a statement? A Not to my

recollection,

Q Did either one of your brothers ever make such a

statement in your presence? A Not to my recollection.

Q Well, could it have been possible that they would

make such a statement? A It doesn't seem possible to me.

Q Well, would you say then that it never happened?

A Not to my recollection,

Q Not to your recollection. On the Hoboken Jjob, would

you be good enough as an expert and the one iar-with the

of that job

ns are directed to me with p

ken, I will be only too

ility, but I don't think I sh

ed cost on the whole entiri




Q In other words, you're telling us what you think
right at this moment? A AWell, 1 may have some rights,
I believe, Mr. Senatdr,

Q Your counsel is here. A To protect those
interests.

Q O.K.

BY MR, GROSS:

Q Mr. Iommetti, in the recent bidding in Hoboken; that is,
on your last bid in Hoboken on March 18, in which your bid was
over $200,000, and specially for a three-~-year contract was
$627,000, for that job and for that bid, what was your
specific cost estimate? A Mr. Gross, the specific
cost estimate with profit would be our bid,

Q Well, I am asking how much profit you anticipated on
that bid?

SENATOR'JONES:QtW

get to issue with this witnes

steps. Now dontt Shf

MR. KIEFER: I hav

SENATOR JONES: ' You




A I would like at this time to have an opinion of the entire
Committee made as to the proper and pertinent matter in this
question, in reference to the statute,

BY SENATOR JONES:

Q In other words, you are asking us to declare whether

this is proper and pertinent pursuant to the statute?

A Thatts right.

Q I am so declaring. Proceed with the questions.

A 1 feel, Senator, that the statute mentions the word

"Committee" and I don't feel that the Committee is here.

Q Is that your objection? A Well, 1 can refer

you to the Morse case which~~-

Q

Is that your objection? A 1 believe, Mr. Senator,

that the exact wording is "more than one Senator or one

member is sitting."

.Q Is that in the statute?

5 ate@ for the record so that I

objection. A I would like

~don't intend to answe

d like to have a decisio



Q Are you going to answer the questioniat this time?
A Not at this time, sir. =

Q O.K. The Committee will proceed. Nekt question.

We will dispose of that inbvery short order. Next quéstion.
BY MR. GROSS:

Q Mr. Iommetti, in connection with this recent biddiﬁg
in Hoboken, your brother made a statement thatfyou told him you
wanted to give help to Rotundo. What help did»you want to give
to Rotundo? A I wanted to give any assist possib1e to
Anthony Roiundo for me to proceed and bid and'&o take the
Hoboken contract.

SENATOR JONES: Will you répeat that? I
didnt*t hear you, Mr. Idmmetti, You are speaking
a little bit softly. e
A I made a statement to my brother that we would give any
assist necessary or to our ability to Anthony;gbpggdg;ggmgid,
and possibly negotiate the Hoboken contract. h ST

Q  And this, even ihough you were bidding onrﬁhe same
Job? A We were bidding the job without aﬁy knowledge of
Mr.lRotundo actually bidding and being accepteﬁ>by the City
of Hobdken. 4

Q And this, though you Jjust said and did in fact say
to your brother prior to the bidding that you were about to
give any and all help that you could give to Rptundorto get
that job? A I told him that we would assist Rotundo in
®tting the job.

Q Right. A If he needed it, Mr. Grf?ss.

BY SENATOR JONES: o
Q Now, in that question of assisting Rofﬁndo to bid
20 '




the Hoboken job, when did you first meet with Rb%ﬁﬁdo?

A You mean on this particular matter, Mr. Jone

Q Yes, on the Hoboken contract, Whenfdiﬁjybﬁ first
meet with Rotundo? A Well, Anthony Rotundo is our
foreman, or was our foréman on the Hoboken contract that we
held, and I met with Anthony Rotundo in‘cﬁr'ggrggé;in'
Hoboken right after-- /Wi‘

Q Approximatély what date? A Right aftér‘l.had
picked up the new specifications‘and,plans andyéuéétionnaires
from City Hall. I would estimate 8 or lO;dayéibefore the actual
\bidding. ’ | : o

BY MR. GROSS:

Q Now, do you know when Rotundo picked Qp specifications
on this job? A No, sir. |

Q  You do not know? A Not to myzknpwigdge, no, sir,

Q Did you have any conversations with?thefﬁlobe Indemnity :
Company in the course of bidding on this jébéuw_ﬂﬂA Yes, sir.

Q What was the éubject of those convefséiiéhé?

A The subject of conversations with the Globe?

Q Yes. A 1 asked the Globe to iésﬁergié bond’for
Anthony Rotundo and we would ge as indemnitoréfif'necessary.

Q And this was, of course; prior to the bidding,on the

Job? A That's true, sir.

m bond

Q Did you also ask Globe Indemnity;ié ur o

in order to bid the job? A Well, Mr. Gross, I had several

bonds on the job.

Q  You had several bonds? A On the first bidding,
I used the Travelers, and on the second biddingflfgséd the
Globe, and I also had another one with the Travelers for the

Second bidding.




Q At any rate, during the_time that you asked Globe to
procure a bond for Rotundo and told Globe you were read to ¢o~
sign or help in any way, you knew,that you wererable to bid the-
Hoboken job and you in fact had your bond.and your specifications;

were about to be=-- A That's a Vefyﬁiohg question, Mr. Gross.

Let!s take it in pieces. ’
” SENATOR JONES: Fair enough. Reframe it.
Q During the time or at the time that you made the state- .

ment to Globe that you wanted a bond given to Rotundo and that
you would assist and co-sign for Rotundo, during that time you
already had bonds available to bid the Hoboken job and were |
about to bid it? A Just a minute, Mr. Gross. I didn't
instruct the Globe to do anything, I called one of their road-
men and told him that there was a request*é ﬂ

SENATOR JONES: Whom did you call?

THE WITNESS: I called a fellow by

the name of Pete Falk,

SENATOR JONES: Pete who?
THE WITNESS: Falk - F-a-1-k.
SENATOR JONES: And what did you tell
Péter Falk?
THE WITNESS: That Anthony Rotundo was
making application fér a b@ﬁd for ££; éi£yMg}yw£H’m’
Hoboken, and at the same time i made one for
my own company.
Q At the very same time?
BY SENATOR JONES:
Q In other words; Rotundo had previously made applica-
tion for a bond at Globe? A No, sir.
22




Q@ You were making it for him, weren't you? A I told
him that he was ready to make the applicatéon.

Q And you were making it for him, weren't you? A I
didn't make it. 1 didn't make the application:for,him,,Senath.;
‘Q But you told him that he was coming forward to make

an application, A I beg your pardon, |

Q You told him that Rotundo would be in to make an
application for a bond, didn't you? A Thatts fight,'sir.

Q And you told him yoﬁ were going to make:gn application
for a bond, didn't you? A I made my applicationvat that
time, ﬁ |

Q Right. And did you tell him anything more at that
time than that? Did you talk to him about indemnifying?

A I told Peté Falk that this naturally has to go through the
Company offices, that if Anthony Rotundo needed assistance
that I would indemnify his bond.

Q In other Wérds, there was some quéStion in your mind
as to whether or not Rotundo on his own, W1£h his owﬁ financiél
accumulation of assets, was able to get a Globe Indemnity
bond, isn'*t that right? A "~ 1 think, Senator, that Anthony
Rotundo, in my own mind, could have, if he had’sufficient
time and data and a record of his experience, obtained a bond
on his own merits, but I wanted to really see that he got
this bond to bid and I went along and asked,kif needed, 1
would assist.

Q So that when you talked to Peter Falk, you were then
of the opinion that it might take some time for Rotundo to
prove thét he was a person whom they would be prepared to bond?
A Not necessarily, Senator. Sometimes these’bonds come

through in 2 or 3 days; sometimes they take more; sometimes




 they take less.

Q You wanted to make sure that he was bidding, didn't
you? A Well, 1 wanied to make sure that my assist, ify
I'm giving him any, was going to be carried out, yes.

Q Right. You knew that if he cbuldn't submit a bond to
the City of Hoboken, he could not bid, didn't you? A Well,
I must assume that, Mr. Senator, that if hejhéén'twgot’a"bond

he can't bid. .

Q Well, you don't assume that; you know it. You couldn't
bid if you didnft have a bond either, could you? A That's

correct.

Q That's what the city calls for, a bond, doesn't it?

A Well, he may be able to bid but I don't know if it will
be a legal binding bid. He could bid without a bond, he
could bid without a check, he could bid without a dump, but
that doesntt necessariiy mean that it wiii be accepted.

Q Tﬁe plans and specifications and the requests for
bids of the city require those items as necessities, don't
they? A But all bids, Mr. Senator, are not in full »
compliance. There are always bids that -

Q But that's what the City of Hoboken is calling for,
isntt it? A bond, a performance bond. Right? A Thatts
right, |

Q And you knew for him to be able to be a successful
bidder, in view of your long experiencé’{ﬁttﬁé”garbage field,
that he would have to have a performance bond;~didn't you?

A I felt it was proper and necessary for him to have a bond.

Q O.K. So that, in effect, you were assuring Rotundo
the ability to bid and, if the low bidder, pc_be”able,pc_gep;




IllIll.lIllllllllllllllllllllllllllllllllIllIlllllllllllllIlIlIlllllllllllllllllll-lllf

the contract; isﬁ‘t that right? A Will you’repeat thatn
question, please? | | ’
Q (Question repeated by stenograpﬁe?ji | Au“’lydon?t
understand that question. Rl e e
Q You don't understand the question? A No, sir.
‘Will you ask it égain in a different way, Mr. Jones?

Q All right. You were assuring by your actions = you

were making it possible and assuring Rotundo's ability or
capacity to bid, weren't you? A Mr. Senator, 1 wasnft

assuring anything. Ilwas making an assist and there is always

a possibility that even with my assist a bond would not have
been written for Mr. Rotundo, and it's happened before that
the bonding company, regardless of wﬁo is behind a bond, they
still don't write it because of experience or some other
reason. |

Q 0O.K. Go ahead, counsel,

BY MR. GROSS:

Q Mr. Iommetti, did ydu know how much Ippolito was
going to bid on this job? A I definitely did not know
if Ippolito was bidding ér how much his bids were in either
bidding and to this day we have had no discussions with
Ippolito in reference to price or whether he was bidding or
not in the Hoboken contract. I want'thafﬂﬁégy cléar, Mro
Gross.

SENATOR JONES: You want that very clear?
THE WITNESS: Yes.

Q Did you ever tell Ippolito that the amount he was
going to bid was crazy or way out of line? ‘AA Mr. Gross,
I will state that a discussion was held with the Ippolitos

and there were prices discussed and there were jobs discussed,

ol



there were Union contracts discussed, the Association was dis-

cussed, equipment was discussed, and sb>fbfth, but there was

never any knowledge either way by anyone as to what they were

going to bid and if they were going to bid.

Q Did you have any conversation with James Orio or anyv
of the Orios before the bidding in Hoboken? A To the best
of my recollection, Mr. Gross, I have had ﬁo discussions with
Mr. Orio in reference to the ‘Hoboken bidding. |

Q Did you havevany discussions,with,anybne fromKOrio
about any subject prior to the Hoboken bidding? A For the
record, Mr. Gross, between the first and second bidding, I éanv
fairly safely say that I didii't even see Orio or any affiliate
of his company. "

Q But did you call any of the Orio's? A Not”té’my :
knowledge. _ o

Q And you received no cali frdm %Eéﬁ? A Not to my
knowledge.

Q Do you know whether any of your brothers-- A Well,
there may have been calls from Orio. We do business with Orio,
but not in reference to the Hoboken biddings.

Q Did you also make available trucks to Rotuﬁdo on
this Hoboken job? A When you say "you," I am assumiﬁg o
here and understénd that you are talking to me as a con-
tractor, Iometti & Sons, and Inc.

Q That's rigﬁt, A Inc. and the partnership have
made no commit.ment of trucks. v

SENATOR JONES: What do you mean by
"no commitment of trucks"?
THE WITNESS: He's talking - Well,

rephrase the question; I'11 answer the question.

-~




IlIIII!IIIllllllllllllIIllIlIIl-llllllllllIlllIlllllllllllllIllllIlllllllllllllllllllllll}
Q By "you," I mean any firm with which you are
connected, Mr. Iommetti. Did ybu make availéble any trucks
to Rotundo? A Yes, I made available to Anthony Rotundo
a letter cértifying that Sanitation Equipment.Corporation,
distributors of the Leach Packmaster, would make available to
Rotunda three trucks ready for the performance of the contract
if he was awarded it.
Q Now, this again was another tangible assist for
Rotundo in order for him to satisfy the specifications in
Hoboken? A _ Well, I think that's a customary procedure and

it's to my advantage to make a sale of three unitsif he was

awarded the contract,

Q I see, Do you also help competitive bidders on other
Jjobs? A When you discuss the Sanitation Equipment letters,
we do and we will assist every contractor, every municipality

in our territory.

Q During the period that you owned a dump, was there» : 7&;;
any assist in the form of giving dump permits to a competitive —
bidder? A Mr. Gross, for the record, we never owned a
dump. |

Q Well, what do you have? A lease for a dump?

A Rephrase the question, pleaSe. |

Q Well, did you have a lease for a dump? A Yes, we
had a lease for a dump and we still have it today. |

Q All right. Now, is it still operating? A  The
dump itself is taking’pfobably two loads a week of industrial
waste and for all intents and purposes, outside of Iommetti
& Company, the dump is closed.

Q Now, in the past years have you given'dump permits to

other contractors? A Yes, sir,

~ry
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Q Have you given dump prmits to other contractors ... .. .
when you knew they were going to bid the same job you were
about to bid? A 1 think, Mr. Gross, it's only good
business that if 1 am bidding a Jjob and‘anotﬁer contractor
comes in and sayskhe wants to bid the same job that I am
planning to bid, I will refuse him the permit and I believe I
have done that in the past. Itgs only fair competition, and - =
this dump was acquired by us fof 6ur benefit'primarily in the
garbage business.,

Q Do you always ask an applicant for a dump permit what

Jjobs he is going to bid, what Jjob it*s for? A I believe
the procedure is that they have to sﬁbmit an application for

each job to myself = they do or I do in turn to the local

board of health who has jurisdiction over the dump.

Q So that you have an adventage in the industry in

knowing what contractors are about to bi&MWHét Jjobs? A Not

necessarily, Mr. Gross. I have an advgntage,thatwl'have my
own dump; if you want to put it that way, 1 may agree, but I
have no advantage in knowing who's bidding and who's not
biading. There are ample dumpiné facilities and it's up to
each individual contractor to go out and negotiate his own,
so far as.]1 feel, as a contractor.

Q On this Hoboken job, was application ever made to §i:

your firm by Ippolito for a dump Permif?{  A??»I4déﬁ!£m$4ﬁf9Q

believe so, sir.

Q It was not. Have applications ever been made by
the Ippolito's for a dump permit, your dump? = A . There .. .
may have been, sir.

Q Were they ever given a dump permit? A I believe

Ernest Ippolito may have received dumping permits, or I




of my recollection.
Q Now, those trucks which you made available to
Rotundo for the purpose of meeting specifications in Hoboken,

has title been transferred to Rotundo? A The titles were

transferred yesterday, sir.

Q Yésterday? A Yes, sir.

Q What arrangements have been made for financing those
trucks? A The arrangements were made thrbugﬁ the Fair Lawﬁ-
Radburn Trus£ Company.

Q Who made the request for that financing? A I made
the request. |

Q You made the request yourself? A Yes, sir,

Q You made the arrangements for the financing.

A Incidentally, I make arrangements'dﬁiihégsaie of eqﬁipment;
very regularly, on all sales of equipment, through the Fair Lawn
Bank. I believe they carry quite a considerable amount of

money as encumbered equipment.

Q Now, who actually attended, on behalf of the Iommettif
firm, the bidding in Hoboken on March lBth? A I will |
state for the record, Mr. Gross, 1 attended both meetings.

Q You were present? A At both meetings,

Q How many calls afe there for bids, or were there on
March 18th? A  How many calls for bidséy'

Q That's right, by borough officials. A To the best
of my recolleétion, the advertisement was read and there was
notice for bids and that was it.

Q I'm talking esbout actual procedure at ihe meeting;

Is there not more than one call for bids? A Well, the

-~ -
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procedure that I know of, Mr. Gross - I donft recall the exact
procedure that was held in Hoboken, but,theiprocedure that I
know of issthat the time is made available for the receiving of
bids and then there is a time specified that the time be
closed, anq then a motion is made that the bids be opened and
read. I don't think there was any variation ff;ﬁrzhe normal

procedure in Hoboken that I recollect.

Q Now, are there not actually or were there not in fact

on March 18th three calls within a very short space of time
for bids? A Three calls for bids?

Q Yes, A I dont't recalllthat. I dontt understand
the question at all. P |

Q  You don't recall that at all? = A There was a call
for bids and they were submitted and ﬁheitime was closed; thatt's
all I recall. Maybe I wasn't paying attention, I don't know.

Q Mr. Iommetti, whatwhas been your activity wiih the
Municipal Garbage Contractors Association? A I'was,a
member of the Association from its inceptiéh;*f”f7~**f’"°°7'

Q Have you attended the meetings yourself on behalf of
the firm? A 1 have attended meetings on behalf of the firm
myself, yes. )

Q Were you one of the original members of the group?

A Yes, sir,

Q  Would you tell us actually what your purpose was in
Joining that group? A Well, 1 think this Committee should
have a copy of our.bylaws, which are self-explanatory, and the
Mmajor features, I believe, were for better industrial relations

- and better labor relations, and a general all-around imprdving:

of ﬁhe garbage industry in general in reference to public

relations, and so forth.

an
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BY SENATOR JONES:

Q In other words, you are standing on the objects thai
the Association - or the expressed purposes of the Association;
and there were no other purposes; is that your point?,

A I believe so, Mr. Jones, -
BY MR. GROSS: |

Q Now, were there at any time at these Association

meetings, either formally or informally, any discussion of

bidding on jobs, amounts to be submitted, etc.? A Léi mé

say, Mr. Gross; that at any time any contractors get together

there is always a discussion of contracts, contractors, Unions,

trucks, equipment, and all material involved in the industry,

but to my knowledge I have never heard any bidding explained

or who was bidding what, how much, and so forth. - o

BY SENATOR JONES:

Q And in addition to your not heariﬁg such, you have
never participated personally in such? A No, sir.

Q Nor in behalf of the iommettf & Sons partnership? ,;:;:
A No, sir. | |

Q Nor in behalf of Iommetti & Sons Corporation?
A No, sir, Mr. Senator.

BY MR. GROSS:

Q Do you remember, Mr. Iommetti, that there was

bidding in Haworth in 19557 A Did you say Haworth?
Q Haworth. A That's in Bergen County? Haworth?
Q That'!s right. A There may have been a bidding,

That was a municipal collection changed over to contractor

to the best of my recollection,

Q And at the last time it was municipal collection,

do‘you remember having any discussion with respect to dump




permitskand who was to be given a dump permit? A Not to my
recoliection, sir,
Q Do you remember at all attending a meeting at the
Viola office prior to that Haworth bidding? A I beg
your bardon.
Q I said, do you remember'at~ail*attéﬁding“a'meeting*'“5»L“fz’”"
in the Vio;a of fice prior to the Haworth bidding. A A meeting
with who, sir? |
Q I am asking whether you remember attending any meetiné}wuﬂwmqu
A 1 have reason to go to Mr. Viola's office but 1 dpn't
recall any meeting prior to the bidding which had any effect
on the bidding. 1 don't know; I don't know what your question
is. | | '
Q Prior to the Haworth bidding, dd’yoﬁ femémﬁer going

to a meeting at the Viola office where there was present

Stamato, Viola, Orio, and John Serratelli? A I don't
recall éuch a meeting, sir. —

Q Do you say that it never happened? A To my
knowledge it never happened.

Q It never happened. Do you remember ahy discussion at -
all prior>to the Haworth job about giving dump permits to |
particular contractors? A I don't recall anything on
the Haworth gontract af all, sir. ‘

BY SENATOR JONES:

Q Do you recall a meeting on any other contract for
any other town? A I don't know what you mean by a
meeting., I haVe meetings evefy day, Mr. Senator.

BY MR. GROSS:

Q Do you remember the recent”bidding:in East Pétérsén,

;1958? A You mean, for the present contract which we

a
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Q Yes., A I recall that.

Q Did you bid on that job? A Yes, sir.

neighborhood of $7,000.

awarded to us for one year.

Q One year? A Yes, sir,

Q Do you remember what the other bids were on the Jjob?

A I dontt recall the other bidders,
Q You don't know who the other bidders were?
A Just a minute. I'11 check the records if I haVe any.

O.K.? May I have a glass of water in the meantime?

THE WITNESS: Thank you.

MR. HARKINS: No, sit there and I'11 bring it

to you,

SENATOR JONES: That's what is known as the
courtesies of the house.m )
A I don't have any reéords here pertaining'to the bidding,
Mr. Gross. 1 believe the Ippolito Company bid tHéJJob, if

that!'s what you want to know.

That's the only name that cbmes to my mind. There may have
beenkmore, I don't know.

Q | Are youuaware that the average of Ippolito's three-
year award, the average on a one-year'basi§5WES'fdwér than
the bid for your one~year contract which you were awarded?

A No, I'm not aware of it, sir. I believe the Ippolito

Q Do you know how much you bid on the job? A In the

Q And to whom was the job awarded? A That was ,

SENATOR JONES:  Sure. Come up and get it.

Q Only Ippolitd? A To the best of my recollectioni.vwm

five, I believe, or something of that nature. I don't recall

'Company was low for three years and we were low for one and. . ... ... .




the exact figures. /

Q Do you know Al Tortorello? | A Yes, I db,

Q Who is he? A I beliex}e Al Tortorello is in
business with what they call - a large container box business;
more or less industrial waste removal.

Q He is an independent garbage contractor? A - Yes,
he has a trade name which I don't recall right now.

Q Did you ever have any éoﬁversations with Al Tortorello
with respect to the Wallington Job at any time? A I may
have, I don't recall.

Q Yoﬁ may have. Did you ever have the Wallington Jjob?

A Yes, we did. |

Q What was the last year that you had the Walllngton
Jjob? A To the best of my recollectzon “Mr Gross, we
completed a contract, a five~year contract,.which started
sometime in 1947. It was five years and I believe it brought

it up to 1952, 1In 1952 it was rebid and Stamato was the

successful bidder, on which contract we instituted litigation

in court to set it aside and I believe seven or eight months
expired and that contract was assigned to us with the consent
of the municipality for the remainder of his contract, .

Q Did you rebid on the next contract bidding?
A I beg your pardon.

Q | Did you bid again the next time that contract came
up? A I dontt recall, sir. |

Q Do you recall at all a ruling from anyone in the
Municipal Contractors Association or any other party that
You could not take that job on the next bidding?
A No, sir. |
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Q Did you ever tell any person-- A Tell any person
what?

Q Did you ever tell any person that you were forced
to give up thét Jjob? A I don't believe so. I may have,
but I don't believe so. '

Pardon me? A 1 may have, but I don't believe so.

You may héve told=~- A In a generai discussion,.

-- some person that you were forced to give up that
Jjob? A 1 wouldn't use the word "forced." I may have been
discussing with contréctors and, in fact, 1 believe I discussed
with Ippolito recently the Wallingten‘and Weehawken contract
which we lost, not that we were forced to give up.

Q Did you lose those jobs because of Association policy?
A No, sir.

Q Did the loss of those jobs have anything to do with a
ruling of any sort from the Association? A There was no
such ‘ruling to my knowledge. |
BY SENATOR JONES:

Q How about Serratelli? Was there any ruling from
Serratelli to that effect? A Not to my knowledge, sir.

Q You know Serrateili? I don't have to introduce you.
A Yes, I know Serratelli. ' N

Q So there was no ruling from either the Association
or John Serratelli to the effect that counsel has suggested
here by his question? A Not to my knowledge.

Q Was there a‘ruling from anybody? A Not to my
knowledge, sir.

Q Not to you? A No, sir. ‘

Q How about your brothers Chestéf and Tony? A They

were very unfamiliar with the Association and 1 don't believe
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my brother Tony ever attended any meeting, 1 was at most of
the meetings that were attended by our firm.

Q So you know of no ruling to them and they have nevef
- told you of‘ény? A No, sir.

BY MR. GROSS:

Q Would you refer to Wallington and Weehawken as good
jobs or bad Jjcbs? A By good jobs and bad jobs, we bid
them and lost thém. How close the bidding is, whether they are
good or bad, we lost them. They were good at my price to me,
which I didn't get. |

Q Is ihere any terminology in the industry for a good
Jjob? A I donft know what you mean by the words "good job,"
Mr. Gross. A

Q But you say, at any rate, that those two jobs were not
taken from you by any outside authority? A They were taken
from us by other bidders, lower bidders;

Q Except in the course of competitive bidding.

A To my knowledge, that'!s the way it is.

Q Now I take it thét you were at this conversation,
which your brother referred to, one evening prior to the second
bidding in Hoboken? A Yes, sir, and that point is where
we discussed Walliﬁgton and Weehawken, I believe.

Q Will you tell us what the conversations were?

A With reference to those features, [ believe the Ippolitols
asked me about their membership in the Association and )
evidently they had submitted a check and they never received
knowledge of whether they were in or out and material of

that nature, and I told:them that I didn't see any benefit

in getting in the Association as far as getting work and
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‘that we had lost Weehawken and Wallingion as members of the
Association. |
BY SENATOR JONES:

Q Well now, how do you lose Wallington and Weehawken
because you were a member of the Association? A The point
that he was trying to make to me,'Senator, wés.that being in
the Association he could get some work, and I told him that
that was not so.

Q That was not so. A And actually--

SRS SRR

Q And you told him that in Weehawken and Wallington

you lost work? A 1 lost work being a member, yes.

Q Being a member. How, because you were a member of

the Association, do you account for the loss of Weehawken

and Wallington? A It has no bearing on it.
Q It has no bearing. A It has no bearing on my
losing.

Q And you told that to Ippolito? A That as a
member I lost work; I did tell him thaﬁ, yes; that as a
member I lost work.

BY MR. GROSS:

Q Are there any rights given to contractors to bid

particular jobs, Mr. lommetti? A I beg your pardon? Any
right?
Q Thatt's right. A Given to contractors? Every~-

body has a riéht to bid anywhere and everywhere.
BY SENATOR JONES:

Q Let's go back. You say that as a member of the
Association you lost Weehawken and Wallington and you told
that to Ippolito. Now which of the Ippolitos did you tell
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that to? A I believe there was Joseph and Vincent
Ippolito came to my office. |

Q What was the date of that conversation? A It was ’
prior to the Hoboken bidding. |

Q Well, 1 know, but when? How prior? = A I believe
it was the day before. | |

Q The day before. They came to your office in
Paramus? = A Yes, sir, thatﬁs right.

Q And they,; as 1 undersiand your testimony, said they
would like to become members of the Association because they
could get work. A They were questioning me in reference
to the Association and also brought up matters that had
transpired between themselves and the Association about
becoming members.

Q And they said to you they wanted to become a member?
A I wouldn't put it that wéy. They just asked questions
about the,Aséociation.

Q Did they ask you for help? A Did they ask me
for help? | |

Q Yes, to become a member? A No, I don't
believe so. Mr. Ippolito, Ernesf, asked me sometime ago
about help.

Q I am talking about membership in the Association.
Did they ask you for help, for you to help them become a
member of the Association? A (Consults with counsel).

Q Whatfs hard abouf that? 1 mean, if he wants to
consult with you, Mr. Kiefer, I’believe he has a right to
but -

MR. KIEFER: He just asked me if he could

' have a drink of water.
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SENATOR JONES: Oh. I appreciate people needing
a lawyef and I hope they continue to do so for
personal reasons, but why you need a lawyer to--

MR. KIEFER: I merely said that he should
finish his glass. It's not legal advice.

Q Now that's a very simple’question. Did they ask you
for help to join ihe Associat ion? A Are you talking about
this time or prior? |

Q You said ﬁhey came to see you the day befofe the
contract was to be let. A At that time I don't believe
they asked me for any help; not to my knowledge. ,

Q They had asked you for help at some prior time, is that
the point? A Not those two fellows. Mr. Ernest Ippolito
had d;scussed Joining the Association with me.

Q O.K.

SENATOR JONES: We will have a three
minute recess. ~
(After recess)
BY SENATOR JONES:

Q We will continue with the hearing. As I recall, you
said that sometime prior - your last statement was that at
sometime prior, Ippollito asked you for help to get into the
Association. Is that right? A That's right. 1t
was discussed. I don't know that he actué}ly asked for help
but he discussed the Association with me.

Q All right. Now, at the meeting immediately before
the Hoboken bid, though, you did or did not say to Ippolito
that you had lost two jobs because you were a member of the
Association? A  No, I didn't say "because 1 was a member."

I said that as a member I lost two jobs, and there is no




- control or any promises of work as being a member of the
Association. I didn't know if at that time it was to his
advahtage to become é member. | |

Q And why wasn't it to his advantage to become a
member. A "I doﬁ*t know," I said. I don't know if it
was to his advantage. . W
BY MR. GROSS:

Q Mr. Iometti, are there other contfactors who are
members of this Association who promise barticular Jjobs?

A Promise particular jobs to who?

Q To’other contractors. A" Not to my knowledge, sir.

Q Did Stamato ever promise any Jjob to any contractor?
A Not to my knowledge, sir, I don't know what Stamato
promised., H

Q Did you ever say that he proﬁised a Jjob to any other
contractor? A Did I ever say?

Q Yes. . A In a discussion I méy say anything. As
a matter of fact, here I'm under oath, I don't know of any
Jobs that hets promiséd," “

Q Yourdon?t Rnow of any Jjobs that he's promised?

A No, sir. ‘

Q Have you been in close touch with the other con-
tractors recently as a member of the Association? A Which
Ccontractors, sir? The members of the Associatioﬁ?

Q The members'of the Association. A I'believe we
have g monthly meeting and I saw them sometimes.

Q  You are still an active member? A I'mstill a
member, yes,

Q Are you friendiy with all the contractors?

A I would say friendly.




Q Ever been fighting with ény of them? A What do

you mean "fighting“? Have a fist fight? No, I donft believe

SO.

Q Not a fist fight. A Well, what do you mean by
a fight? J

Q | Did you ever have any feud witﬁ any particular
contractor?

SENATOR JONES: A commercial feud, business
feud.

THE WITNESS: In business there's always
feuds, always. 1 would say therets féuds going on
all the time. ’

Q What feud are you having right now? A I don't

know of any. Well, I'm having a feud with Ippolito right now.

Q Have you had»any feuds with Rbselle?, A I believe

Q You  believe so? A Itve ﬁad'fedds with all con-
tractors, but I don't kﬁow of any ét the moment that are what
you'd call a feud.
BY SENATOR JONES:

Q What's your feud with Ippolito right now? A Well,
Mr. Jones, thé Ippolito Company, it seems by past experience
bids every job where lommetti is working and on a rebid we
always find Ippolito Company, and I've asked Mr. Ippolito why
doesh't he bid all jobs if hefs looking for work.

Q Is that your feud? A A I think there is an
antagonistic, bitter feeliﬁg between Ippolito and Iommetti
and there has been.

Q And is it your feud that he's lower than you are?

A I wouldn't call it a feud., It's strictly competition
k1
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and it's been very bitter and very strong competition.
BY MR, GROSS:

Q Do you have any arrangements with any contractors?
A What type of arrangements?

Q Arrangements for bidding in one town or not bidding in
one town where the other contractor is bidding? A I have
no such arrangementsf |

Q Have you eQer said that you have such arrangements?

A Mr. Gross, in a discussion you could say anything. You
can barter and you can trade and you can give any kind of dis-
cussion pertaining to the garbage industry, which is all con-
fusing.

Q Mr. Iommetti, what was the situation in bidding in
East Paterson in the 1958 contract? A You mean the 1959
contract. Or !'58, sir?

Q The 1959 contract. You bid in 19587 A  In 1958
1 bélieve we completed a three-year contract; and there was
a rebid in the latter part of 1958 that covered the '59 calendar
year. |

Q Did you have any discussions with other contractors
prior to that job? A As I say, Mr. Gross, there are
always discussioné. We discuss everything.

Q With respect to who was to get the job or what the
arrangement was? A As to who was to get it? I was
assuming that we were bidding to get the job, oﬁr firm.

Q And there was no discussion at any time about who
was to get that job? A Not to my knowledge, sir.

Q And there was no "rfix" at any time? A Absolutely
not, sir, and the prices themselves will beér out that there
ié no "fix" or any other arrangements. There has been no

"fix" to my knowledge on any of my work.




Q Did you ever have any deal or "fix" on the Hoboken job?
A There was never any deal or "fix". There was plenty of
discussion and trading back and forth and discussion of all
types of jobs and equibment and contfactors, but there was no
arrangement and no "fix" and no deal.

Q Did you ever have a plan to have a bid accepted of
$220,000 on the Hoboken job? A Did I ever have a plan?

Q That's right. A I bid it with expectations of
getting the contract, but I was bid out. I was under-bid.

Q There was no plan at all, or pre-arrangement?

A There was no pre—arrangement, \ |

Q  How many inspectors are there in Hoboken? A I don't
know, sir. 1 believe that I know two of them, |

Q You know two personally? A I've met them, yeé,

Q Has it ever cost any contractor who had that job a
sum of money? A Has it cost who?

Q Has it ever cost any contracfor who had the job in
Hoboken any sum of money as a result of those inspectors?

A Not to my knowledge, sir.

Q Not to your knowledge? A No, sir,

Q That knowledge never came to yoﬁ in any way through
your brothers or otherwise? A Mr. Gross, for the record,
I believe you are coming iﬁto the discussion I had with the
Ippolitos in reference to Hoboken prior to the bidding, and
1 told the Ippolitos many, many things, amusing things,
serious matters, back and forth to confuse them altogether,
and I believe that the two younger Ippolitos left my office

completely confused.
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BY SENATOR JONES:

Q Incidentally, did Rotundo get the bond within your

knowledge for the Hoboken contract? A To my knowledge?
Q Yes., A 1 found out this morning that he got
it, yes.

Q Did yau‘provide him with any of the financial
indemnification that you proposed to give him to get the bid?
A I did, sir, with others,

Q With others. Sd in effect you and who else loaned
their assets to Rotundo so that he could qualify for the
Hoboken contract? A Just a moment. To my knowledge,
these other people on the Rotundo bond have also assisted.

Q Yes, but I say that you and others have assisted
Rotundo by supplying your assets for him to qualify on the bond;
is that right? A Myself and others, yes.

Q Ané is it the Globe Indemnity that has issued the bond?
A I believe so, yes.

Q Well now, what did you contribute by the way of assets
to Rotundo so that he could qualify for the bond? A We
have contributed our personal indemnity--the thrée brothers--
and all ouf statements are on file with the Globe and they
have knowledge of our resources and finances,

Q 0.K. So then, in effect, pursuant to this bond
with the Globe Indemnity Company, if Rotundo fails in per=
formance in any degree, the assets of you three brothers in
a ﬁersonal sense and the assets of the corporation and
partnership will stand to make any loss up to the Globe
Indemnity Company in the event of a loss. Is that right?

A Not alone, sir.
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Q As it relates to you. A 1 imagine that there is
indemnification made by Iommetti partly.

Q Who are the other people who are in on this assist of
assets toksweeten up the Rotundo bond? A I believe they
are some relations of Mr. Rotundo.

Q Well, now, who are they? You know, so you might as
well tell us, A I know one of them - Mr. Carmen DiFranco,
his nephew.

Q All right. Who else? A And I believe it's his
sister énd brother~-in-law; I don't recall the name.

Q And his sister and brother-in-law. A I believe
that's who they are. I'm not sure of that. Plus, Mr. Jones,
the fact that Rotundo's'personal statement is involved here
at all times. '

Q We understand that. And if Mr. Rotundo and all these
other people don't pay, you pay. Isn't that right? You and
your brothers and your corporation ané your partneﬁship, all
their assets are pledged to this loss; isn't that right?

A Jointly, sir. M

Q The answer is, "Yes, jointly," is that right? A Yes.
Only in the performance of the contract,

Q We understand. And that contract is for how much a
year - $153,000 a year for three years? A I believe
that's correct.

Q So that you have lived up to your commitment to
Rotundo that if he bid against you and was successful, you
would assist him in acquiring the Hoboken contract? A Will
you state that again, Mr. Senator?

Q So you have lived up to your commitment to Rotundo

that in the event he bid the Hoboken contract and was
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successful, you would help him get the bond and the contract?
A Mr. Senator, at the>time of the bid bond we would assist
if necessary. Now it came to the conclusion after, that the
Globe Indemnity requested that we go on the bond. There was
no commitment at that time; the commitment with the company,
we signed an indemnification on the bond because they asked
us. |

Q Well now, you told Anthony Rotundo that if he bid
and he needed some heip on the bordyou would give it to him;
isn't that right? A I agreed to assist if necessary.

He was supposed to go on his own.
| Q It became necesgary, didn't it? A It became
necessary, but he was to-~ ’ |

Q And because it became necessary, you gave him
Jointly with your brothers and through your corporate and
partnership devicés you gave him the assistance that was
'necessa:y, didn't you? A We assisted.

Q Itvs very simple° Yes, you did, didn't you? Isn't
that right? A Assistance as indemnitors with others, |
we did,

Q Yes. So in effect you helped a man you were bidding
against as a result of a prior promisé to do so? Therets
nothihg hard about that,. A I didntt underétand theflast
part of that question. &

Q (Question repeated by stenographer). A You
say that I am bidding against. I had no knowledge that
Anthony Rotundo would submit a bid in Hoboken even with my
assistance, |

Q Well, then, if you didn't know that he was going to

Submit a bid, what did you promise to help him for?
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A He had to do certain things on his own to complete his bid.
1 assisted him but the completion and all the other features
necessary in the bid would have to be made by him but I didn't
know if he was going to be at City Hall and submit a bid.

He couldkhave taken a pwoder and went to Florida.

Q He could have taken a powder and gone to Florida,
but whether he took a powder or not, you told him before hek
bid that if necessary’you would assist him in getting a bond
with‘assets of yours. A Well, gettihg a bond and sub-
mitfing a bid are two different things, Mr. Senator.

‘Q  Yes, they are, but you don't get the bid unless you
get the bond. A We assisted joiﬁtly on the bond and
whether he was bidding, that was his own decision to make.

Q It was his own decision to make. But you wanted him
to know before he made the decision that you were going to
help him get a bond if he required it. A I told him we
would assist if necessary.

Q 0O.K. So you were prepared to have one of the bidders
whom you were going to bid against to get your aid if he
required it; isn't that right? A 1 had no knowledge
that he was a bidder at this time.

Q Did you have any knowledge about Ippolito being a
bidder? A No, sir;

Q None at all? A I assume~-~

Q Did you ever offer Ippolito any money in the event

“he had trouble in getting a bond? A Did I offer
Ippolito any money?

Q Yes. Did you go to Ippolito and say, "Listen, if

you need any help, if it's necessary I'11 be glad to help you

get a bond if you bid the Hoboken job?™ A To my recol-

lection, Ippolito never asked for assistance.



Q He never asked for assistance. Did you ever offer to
sub-contract or assign the job to Ippolito before the bid;
A I beg your pardon?

Q Did you ever offer to sub-contract or assign the
contract to Ippolito? A Which contract, sirz

Q  The Hoboken contract. A Did I ever assign it?

Q Yes. Did you offer to sub-let or assign the Hoboken
contract in the event you got it? To Ippolito? A Assignment
or subletting is not permissible under the contract,

Q It isntt, huh? A That's right.

Q  You know that. A I'm \}ery well aware and we
never assigned or sublet it. “

Q And you never offered to do that for Ippolito in the
event you were successful? A In a discussion with Ippolito
all types of exchanges were made, both parties, and to me it was
a very amusing meeting and confusing.

Q Well now, let's get down to, apart from the fact that
it was amusing to you énd confusing to Ippolito - letts gét
down to whether or not, amid all the amusement and confusion,
you offered in the event that you were permitted to be the
successful bidder - that you offered to assign, sublet, or in
Some manner turn over the job to Ippplito. Now, did you or
didn't you do that? A In the course of the discussion,

Mr. Jones, as I said before, there were all types of exchanges
made, but I had no knowledge of who was bidding Hoboken, how
many bidders were going to be there, or what prices,

Q You didn't answer the question, however, A I believe
1 did, sir.

) Q Well, I don't believe you did. A Can I hear it

again? L8



Q All right. [I'1l repeat it. During the course of your
discussion with Ippolito the day before the contract was to be
bid in Hoboken, did you offer to the Ippolitos the proposition
that if you were permitted to be the successful bidder you
would assign, sublet, or otherwise turn over to them the Hoboken
’contract at a price. Now I'm going to stick with this.v
A 1 believe I answered your question.' There were offers made
both ways. I made‘offers to him and he made offers to me, and
it was very amusing.

Q That's fine. We'll come to his offers to you next.

I want your offer to him. Did you do that? A In the
discussion there may have been offers made verbally with no
intention or not knowing the fact of who was biddihg in
Hoboken and not knowing any bids.

Q Well, did you do that now? A In the discussion
all types of offers were made. |

Q Did you do that? A They were made.

Q In other words, you did. A In a discussion.

Q O0.K. That's what I wanted to hear you say. You did.
A But you've got to understand, Mr. Senator--

Q I understand there was amusement and confusion.

A To me it was very amusing and being in a position to
confuse the Ippolitos, we discussed exchanges of jobs, we
discussed labor, and I told Mr. Ippolito, the two Ippolitos,
at that time that Lf they got the Hoboken contract all their
men in other jobs would be unionized and it would cost them
twelve, fifteen, or twenty thousand dollars more, and there
were all types of discussion. No arrangements were made at
any time énd there wés no knowledge by either party of the
bids or who was bidding in Hoboken.
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Q 0O.K. We afe.down now to the solid fact that you did
offer him an érrangement in the event that you were the
successful bidder. Now, what offer did he make to you? You
said there were offers back and forth. What was his offer to
you? A Well, as 1 stated before, thefe were contracts
both ways passed along, and during the discussion there may
have been a dozen jobs discussed.

Q All right. Did he make any offers? A I believe
he did.

Q I1f you believe he did and if he made them to you, will
you.now tell the Committee about the offers that he made?

A As 1 said before, Mr. Jones, there was exchanges by both
parties but there were no arrangements made.

Q Now, I repeat the question: What is the offer that
the Ippolitos made to you with respect to the Hoboken contract?
A Well, you are using the word "offer," Mr. Senator. In the
di scussion, words relating to his contracts of Maywood and
South Hackensack were discussed ~ whether it was an offer,
and there was no intention of my accepting any offer, and
I believe it worked in reverse that there was no intention
of any offers the other way.

Q 1'm going to repeat the question. A I answered
what he offered.

Q What did he offer? A Well, what you say
offered. |

Q What do you say? Tell me what he said to you -~
A Well, it was a discussion, Mr. Jones. We discussed all

_types of jobs; we discussed the Associatlion; we discussed

labor; and in the discussion he mentioned his two contracts
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of Maywood andVSOuth Hackensack, and I mentioned several
contracts of mine, but there were no offers, no arrangements,
no fixing. ;

Q Nothing like that? A Absolutely not, sir.

Q Well, now, tell me what he made mention of in connecti on
with the towns he had? A He made mention of Maywood and
South Hackensack.

Q  What did he say? A 1 don't recall the exact
wording. ‘

Q Well, tell us to the best of your recollection what he
said? A It's a very hard question for me to answer. I
don't recall the exact wording of what hevsaid.

Q Well, to the best of your recollectioﬁ now, you tell
us. A To the best of my recollection, he stated that he
would give me those contraéts.

Q He said that he would give you South Hackensack and
Maywood? . A Right.

Q And he would give them to you for what? A Well,
that's the part I'm not éleaf on., I imagine what he meant,

;f he didntt say it in those words, was that I wouldn't bid
Hoboken. But he had no knowiedge either, I believe, who was
bidding Hoboken. |

Q In other words, your recollection is that he séid
to you, "I will give you the towhs 6f Maywood and South
Hackensack if you won't bid Hoboken," is that it? A More
or less in those words, always bearing in mind that neither
of us knew how many and who was biddihg Hoboken., |

Q Neither of you knew whether either of you were
going to bid the job? A I certainly didn't know he was
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bidding - I assumed he was ~ and I didn't know who else was
going tc bid. |

Q O.K. Now, that's what he offered to do. Did you
make any offer in connection with some towns as to what you
would do? A Again 1 state, Mr. Senator, that ali of this
was done in a very Jjokingly and amusing fashion, trading back
and forth. |

Q You've made that abundently clear., As a matter of
fact, I'm beginning to laugh myself. Tﬁe point I want you
to get to is, whether it was amusing and confusing or not,

I want to know what was said. Now, what did you say? A I
believe there was a discussion on two of our jobs which expired
in nine months - East Paterson and New Milford.  At that time
there were discussions but there were no offers, there was

no fixing, there was no arranging, Mr. Senator.

Q O.K. But you did say - What were the two towns
you made mention of that wereiexpiring? A anst Pgterson
and New Milford.

Q All right. Now, what did you say about East Paterson
and New Milford to Ippolito? A I may have said to
Ippolito, "How would you like to have those two Jjobs?" or he
would say, "How would you like Maywood?" or I would say,

"How would yoﬁ like to have Paterson?”‘or how would you like
to have some other town. There was’discussion of all types
of jobs, including other matt%rs.

Q  You said to him, "How would like to have New Milford
and East Paterson?™ Right? A I may have, yes.

Q  And when you said to him, "How would you like to have
East Paterson and New Milford?" was that for the purpose of

having him withdraw or not bid in connection with Hoboken?
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A It was definitely not, sir.

Q it Was not. A There was no intention of anyone
withdrawing and there was nevér a statement made that he should
Withdraw; we never asked him to withdraw and we never asked
him what he intended to bid?

| Q All righta Now, if it wasn't in connection with
Hoboken, which you have already said>it was not in connection

with, then what was it in connection with? Why were you

of fering him South Hackensack - or why were you offering him
New Milford and East Paterson if it wasn't in connection with
Hoboken? What was it in connection witﬁ? A As 1 said
before, there were no offers. It was a discussion of "How
would like to have this job?" or "How would you like to have
that Jjob?" And that's the way it went on.

Q That's the way it went on, but what was it in con-~

nection with? A Just general discussion, Mr. Senator.

Q Just a general discussion. What was the objective of
the meeting? To have a general discussion? A I believe
1 answered that before, Mr. Senator. The’objective of the
meeting was that I wanted to know why the Ippolito's were so
antagonistic and bitter toward ITomettits, Why theyﬂdid not
bid all jobs but Jjust wait for jobs thét lommetti is performing
instead of bidding all jobs, and we had a discussion of equip-
ment and all majors of the business. .

Q And Hoboken as a specific job was never discussed?

A We discussed Hoboken,- 1 made mention of that before -
as one of the jobs under discussion. There were no arrange-
ments or no fixes, Mr. Senator.

Q O.K. But you did discuss the forthcoming Hoboken

bid for the next day then, isn't that right? A I believe

we were both aware that the bidding was the next day at that



‘time.

Q You mean, you really think that you both knew that
the next day you would have a bid in Hoboken. A 1
believe that that was aware to both of us. |

Q  And beyond being aware of it, howe#er, it never.
rose to the level of a conversation between you two, did it?

A Mr. Senator, I will state again that I never asked
Ippolito to do anything with reference to Hoboken, as tok
bidding or not, or as to what his bids were, of whether he
intended to bid; we had no discussion relating to the bidding,
the actual submission of bids in Hoboken.

Q Did you ask Ippolito =~ incidentally, who was there
with you at this time, at this discussion? A I believe
the two Ippolito's, Joseph, Vinnie and myself, and I don't
know if both of my brothers were there for the whole meeting
but they were there part of the time or maybe all of the time.
1 don't know. But I run the discussion ==

Q Chester was there? A =~ I ran most of the
discussion with Vincent and Joseph.,

Q And Chester was ihere and Tony was there?

A I believe they was both there at certain timés, if not all
the time,

Q  And during that whole period of time, neither you nor
Tony nor Chester ever asked ihe Ippolito's to come to any
decision or to make any == give you any idea of what they
would do in Hoboken. Is that right? That's what you said.

A To -my knowledge, we have never asked Ippolito to do
anything in reference to Hoboken, whether he was bidding or

his bid.
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Q O.K. And I assume that you never said to him,
under any circumstances, that if you lost this Hoboken contract
that you would lose $30,000 a year., A I beg your
pardon?- If who lost what?

QV I assume that yoﬁ never said to the Ippolito's, you,
Tony or Chester, that if you lost the Hoboken cantract‘yoﬁ
would lose $30,000 é year. You‘never said that? A I would
lose or they would lose?

Q  You would: | A That if I lost it?

Q That's right. A I would lose $30,0007 Get
that question clear again. What yéu‘re saying, Mr. Jones, is ==

Q I'm saying, did you ever say that if you lost the
Hoboken contract you would lose $30,000 a year? Did you say it,
did Chester say it, or did Tony say it? A Well,
that could be very possible that if we lost the contract in
Hoboken it would be a loss,

Q Did you say it? A I think itf's only
natural that if we lcst.the contract we would lose.

Q All right. So then, you did say 1t? A Not
specifically, I don't fecalio

Q Not specifically, A No., I don't recall the
$30,000 figure.

Q@ You don't recall Chester or Tony saying anything to
that effect? A I don't recall it at all in the
discussion but it is very possible, Mr. Senator.

Q  You don't recall it but it's possible.

A Yes. Anything could be possible in this discussion,

Q 1 see. I'm beginning to think so myself. Now, let

me ask you this: Did you offer to take any of the Ippolito's
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over to East Paterson? A Was this the night of
the meeting? the diséussion that we had? 7

Q Yég, During this discussion did you offer to take
them over to East Paterson? A Not to my recollection
at this moment. |

Q Well, did Chester or Tony? A Take them to
East Paterson? | |

Q Yes¢' A For what reasons? Senator.

Q To look over the town and the centract and to arrange
for assignment, subletting or turning over? A Not
to my knowledge.

Q Not to your knowledge. Is that also true of Chester
and Toay? A l believe so, I don't recall but anything
is possiﬁle in this discussion,

Q All right. Did you offer to let them take over --
did you offer to do the same for them in New Milford?

A The same answer,

Q  The same answer, Anything is possible.

A Anything and everything was discussed, Mr., Senator.

Q So that you do not then deny these statements were
made, you say that these statements and any other statements
were possible. Is that true? A Anything was
possible in this discussion énd 1 bear out again that there
was no arrangements made to fix or otherwise arrange the
Hoboken contract.,

Q Well, let me ask you this: Did you offer to
assign, sublet, or turn over the Hoboken job to the Ippolito's

for $154,000, if they would let you take the Hoboken bid for
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$200, 0007 A Mr. Senator, what guarantee did I have
that Iwas going to get the contract in Hoboken for two-twenty?

Q  You answer that, - A I don't know who's bidding
this contract. It's very amﬁsing right here that I Should
offer people work where I don't even have:a contract and 1
have no intentions == it looks very gloomy to me that I was
going to get any contract.

Q All right. DNow, just answer the question, a very
simple question., A Anything may have happened during
this discussion, Mr. Jones, but I don't recall any specific
offers, as you put them, "offers:" There was discussions of

all types.

Q Right. You said that before. But now the question
is = now, remember, we've got one quéstian that you haven't
answered and I want you to keep that record, if you can; don't |
add to it. Did you offer to assign or sublet or turn over
to any of the Ippolito's the Hoboken contract for $15l,000
if they let you take the Hoboken bid for $200,000 per year.
Now, the answer to that is a simple one, you either did or
you didn't, A In the matter of discussion it may
have been brought out in that fashion but there was no offers,
Mr., Senator. |

Q O. K. So that your answer is that that languagé did
take place,in substance, in this discussion between the
lommetti's and the Ippolito's. A Well, I don't
recall exactly what the discussions were to the exact point,

Q Right. But in substance == A There was

discussion on those particular contracts.
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Q So, in substance, there was language to that effect.
Right? A "In substance," what do you mean by
"in sﬁbstance”?

Q  This is one time when I will ask you to talk to your
Counsel. A I did ask him. He told me to ask you.

MR. KIEFER: He doesn't understand the
question, your language:

SENATOR JONES: O. K. Now, let's go back.
Let's put a ==

MR. KIEFER: Mr. Jones, may I point out,
respecifully, that it's now 1:25 and common courtesy -
there is some time when evefybody goes out to lunch,
and I assume that even Senators wish to eat.
| SENATOR JONES: Sometimes we are more
interested in the truth.

MR. KIEFER: That may be, but the witness is
at your disposal,.

SENATOR JONES: Let's get along.

Q Language between the Ippolito's and the lommetti's
did pass which, in effect, = as far as the Iommetti's were
concerned, they did offer to assign, to sublet or to turn
over to the Ippolito's for $15,000 the Hoboken contract if
they let the Iommetti's take the Hoboken bid for $200,000,
Now, can you answer that yeé or no? A I say again,
Mr. Jones, that there was no offers., There was discussion
back and forth, and all types of discussion, And I will
state again that there was no arrangements made and there

was no fixing of the Hoboken contract, and I had no knowledge
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of how many and who was biddiﬁg Hoboken.

Q Right. But as far as == we'll take oﬁt the word
"offer" then. If you say it wasn't an offer, nevertheless
you used such language to the Ippolito's at the time of that
meeting. Did you not? A 1 don't recall, sir,
Maybe, "how would you>like to have this job?"™ or something
like that. But I don't believe any particular job,which
was made both ways == | ‘

Q No, we're talking about Hoboken now. Let's stick
with Hoboken. Was there language that suggested to the
Ippolito's that if you would take the job - if they would
let you take it for $200,000 you'd turn it over to them or
assign or subcontract it to them for $154,0007 A I don't
believe there was any assignment or subcontracting, to my
knowledge. Assignment or subcontracting - I don't -=

Q All right. Then, that language wasn't used. But there
was the "turn over" language? You'd let them do the work?

A I don't recall any discﬁssione There was discussion of
all the contracts.

Q You don't recall whether you said that or not?

A No, not those exact words.

Q Well, what were the words, as closely as you can
come to them? A I don't recall them. There was
discussion, ihat's all,

Q There was a discussion about that. A There
wasn't discussion only on particular contracts, there was
discussion that went on on other matters alsoj as I said
before, the Association, unions, trucks, and so fbrth; and

there was no offers and there was no arrangements.,
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SENATOR JONES: A1l right. We'll take a recess

now until 2:15 and you will come back to the stand,

Mr., Iommetti,

(Recess for lunch)
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(AFTERNOON SESSION)

POMPEDO IOMMETTI, resumes the stand.,
BY SENATOR JONES:

Q Mr. Iommetti, in this conversation between the Iometti's
- you and your brothers - and the Ippolito's, did youbever
point out to them that it would cost them $30,000 if they didn't
take your contracts in EéstbPaterson and New Milford? A If
there was a $30,000 loss to who?

Q To them. A If‘they didn't take~-

Q If they didn't take your proffer of the New Milford and

East Paterson contract, that they would be losing $30,000 a

year. A I don't recall this discussion.
% Q You con't recall making that statement? A No, sir,
Q Did Chester make it or Tony make it? A Not to

my recollection.

Q Not to your recollection, Now, incidentally, did you
say or did Tony or Chester say on the Hoboken bid that all
deals were off if Stamato bid the Hoboken contract?

A Mr. Senator, I stated before, there was no dealéo There was
no arrangements, no fixing, regardless of Stamato or anybody
else,

Q O.K. 3o then you did not say that if Stamato bids,
all deals are off? A In the course of the discussion
anything and everything could have been said, Mr. Senator.
But I don't recall those exact words. |

Q Well now, in effect you are telling me that that was
said, but -- A I didn't say it was said.

Q -- this is a part of "amusing and confusi ng," isn't it?
$
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A It was very amusing and confusing and I did not say that
the statement was made.

Q You don't say it was made. A I don't say "no" and
I don't say "yes.," It could have been made, the statement or
any other statements or discussions. There was no offers and there
was no arrangements or ﬁo fixing, Mr. Senator.

Q Well, did yeu in the course of your discussions with
them, that is the Ippolito's and the Iommetti's . -- I will with-
draw that. Did they ask you what.guarantee you could make in
connection with East Paterson and New Milford? A 1 don't
recall any guarantees that were made or any guarantees of any
nature,

Q And that is also true of Chester and also true of Tony?
A Yes, I believe so,

Q Now, when we talk about guarantees, were there any
personal guarantees proferred by you or your brothers to the
Ippolitofs? . A I don't recall any guarantees made,

Mr. Senatof, personally or otherwise.

Q Personally or otherwise. And that is also true of
Chester or Tony? A To the best of my recollection, it is.

Q Now, when you bid the Hoboken job the first time, what
was the amount of your bid? A In the neighborhood of
$220,000 a year. |

Q How much? A $220,000 a year - 219 something.

Q $220,000 a year for three years? A I believe we
bid it right straight across, one, three, and five.

Q So It was a $600,000 bid that you made for Hoboken, right?
A Just a little bit short of that mark, yes.
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Q And who bid against you at the time in the first bid? »
A There were several, I believe, Mr. Senator: Ippolito's on
the first bid, Stamato, the Roselle Company. |

Q Roselle. A And I believe there was one more.

Q Malanka? A Malanka, right. |

Q 'Now, who was the second bidder. in the first bid?
A I believe there was three contractors low.

Q Who were they? A I believe Sﬁamato was low on
the one year, Ippolito was low on the three years, and Iommetti

was low on the five years.,

Q And where were you? | A What do you mean, where was
17 |
| ‘Q In relation to those three low bids? You were the
highest or the next -- A On an average cost per year, we
were high.

Q You were the highest? A 1 beg your pardon. We are
talking about the low bidderér

Q Yes. A  The highést of the low bidders, right.
Mr. Jones, we were low only on the five-year bracket,

Q Only in the five-year one. It was awarded at three
years so let's take it at that. At three years, the Ippolito
bid was $462,000, right? A It sounds reasonable,
yes. |

Q -- Stamato was $463,500, right? These are all at
three years. A Tﬁey sound corréct,

Q All right. Fair enough. Now Roselle didn't bid
for three years, did he? A I don't recall. I don't

believe so now that you mention it.
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Q O.K. Iommetti and Sons was $ 659,850 for three years,
right? A Who was 8507
Q $659,8SO was your bid for three years, Iommetti and

Sons, A It spbunds reasonable.

Q And Malanka was $720,000, right? A Just a minute.

Q =-- for three years? A Maybe I can get these figures
before me. | |

Q Go ahead. | (Witness refers to papers.) You are still
on the first bidding?

Q I said Malanka and Sons was for $720,000 and you‘had
some doubt. $720,000; is that right? A Yes. |

Q Now, in effect then Malanka was the high bidder and
you were next to high, right? A On which alternate?

Q Three years. Remember, I am keeping this to three
years, A Right. 1 am next to high, yes.

Q You were the high bidder on a one-year basis for
$250,000. That exceeded everybody else. A No, I wasn't,
That is Malanka.

Q Oh, I beg your pardon. You were next to high bidder
on the one-year basis, Yéu were $219,000, A I am third
high or I am third low. I am third on the one.

Q That's right. Roselle is more than you, A That's
right.

Q O.K. Now, that bid was made as a result of conferences
as I understand it between you and your brothers, right?

A Yes,
Q And it was made as a result of your general knowledge

of costs and your general understanding of what it took to
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discharge the obligations of the Jjob, right? A More or less.
This discussion also included my accountant.

Q And your éccountant° And you had already had experience
with the town because you had the contract for the three years
prior, right? A That's right.

Q So that the three of you came to a conclusion that in
order to run the job at a reasonable price for yourselves and
for the town you should make a bid of $659,850; right?

A That's right.

Q Now, that as far as you were concerned was a reasonable
and proper bid? A I think it was reasonable and it, of
course, included a profit to our company. _

Q Of course, it included a profit. How much of a profit
did it include to your company? A We are right back to
the original issue on this, Mr; Senator.

Q But'you are never going to avoid that with me. In other
words, that is a part of the original issue.

MR. KIEFER: Mr. Jones ---

SENATOR JONES: If he is going to take that
position, I will withdraw it so that we stick to
the original ~-- |

MR. KIEFER: May I say this, Mr. Jones: Which-
ever way the Committeé rules on that one question, we
would follow then the ruling of the Committee.and
anything of a similar nature. We are not trying to
be obstructive here, but we feel there is a basic ---

SENATOR JONES: Counsel, remember this: I have

already ruled that he has to answer and I have already
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ruled that it is pertinent and proper and I have
already ruled in behalf of the Committee. Now, we have
been all through that and there is no sense belaboring
it.
MR. KIEFER: That's right.
THE WITNESS: Just a minute.
SENATOR JONES: He will have to stand or fall
on his positien there.
THE WITNESS: Just a minute, Mr. Senator. May
I speak to Mr. Kiefer? |
SENATOR JONES: All right.
(Witness consults with his counsel.)
THE WITNESS: I will answer your question, Mr. Jones.
Q O.K. Proceed. A In relation to our bid, of course,
the corporation had bid it, including salaries of the corporate.
officials, moderate salafies, but not including unforeseen
expensésa I believe in our bidding, we included between 10
to 20 per cent profit.
Q Between 10 to 20 per cent profit. A To the
best of my recollection.
Q =~-- plus salaries to your brothers. A I would say
moderate salaries. -
Q Moderate salaries. A  $100, $125 a week.
Q Then, as I understand it, between 10 and 20 per
cent profit and drawing of moderate salaries for you- three
brothers, the rest of this contract was all cost, is that
right, and attributable to cost? A It would be attribut-

able to cost and other contingencies.
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Q And what? A Other contingencies. I don't have
an exact breakdown.

Q You'd better tell me what you mean by other contingencies.
because that is a very interesting word, that contingency
business. Now, what do you list as other contingencies when
you bid a contract? A We will say to the best of my
knowledge that is the cost.

Q All right. We are withdrawing this business of
contingency. A Right.

Q O.K. Now, the first bid -- A Mr. Jones, on
these contingencies, I want to say that these contingencies
may come over a period of three years within that profit. In
other words, there may be other expenées - legal fees or some
other expense that may come in and that is the point -~

Q Your contingencies would not relate to cost; your
contingencies would relate to reducing your profit of 10 to
20 per cent, is that right? A Yes.

Q And those contingeﬁcies as you understand them would
be legal fees - what else? A You could have increase in
dumping, increase in equi@ment, increase in labor. There are
many fields of increased costs relating to the garbage collection.

Q O.K. Now let me get on., You lost that first bid.

It was awarded to Ippolito and you brought a suit and you were
successful in that suit, right? A We brought a suit as
a taxpayer of the City of Hoboken and it was set aside.

Q And it was set aside on what ground, that there was

a lack of compliance with the specifications relating to a

dumping permit, is that right? A And others.
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Q And other things?
MR. KIEFER: And equipment.

Q And equipment. O.K. Now, the next time that you bid,

what did you bid? A $209,000.
Q And that was for what? A We bid it one, three
and five,

Q So you bid for the second time $627,000 for a three-
year bid, right? A That's right. |

Q And Ippolito bid $500,000. And this time Rotundo came
in and bid for $L59,000, right?v : A That's right.

Q Now when you bid the sécond time, what did you do by
way of calculating your bid that caused it to be a reduction
of the difference bétween 627 and 659, roughly? A Well,
in estimating - I don't recall the exact data 6n estimating -
but I assume here that we were taking less profit and perhaps
there could have been made arrangements for reduced costs on
one phase of the operation.

Q Now what did you reduce your profit to then on your
second bid? A I don't recall,

Q You don’t recall. What was the reduction in costs
that you are talking about that made you reduce it? A Well,
there is an open truck involved on the main street; Perhaps
on the second bidding we could have obtained a fellow that
pPicks up cardboard and resells it and perhaps he could have
done some of that work. I don't know if that was the exact --

Q -- fact. A  ~-- what the figures exactly came down
to, but that was considered at the time of reviewing these

bids.
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A And after you arrived at that amount, was that then
considered a reasonable bid by you and your brothers, one
that would be reasonable to yourselves and reasonable to the
borough? A For us, it was reasonable, and that is the
amount of money we Qanted to carry out the contract.,

Q Now, you couldn't see any way of doing the job any
cheaper, is that it? A Any cheaper than what we
bid? |

Q Right, A There may be ways of doing it cheaper.
Evidently some other people are interested in doing it |

cheaper. We lost it. That's the price we wanted to do the

Jjob.

Q That is what you wanted to do the Jjob? A That's
right.

Q Well then, there are other ways of doing the job cheaper;
is that what you are telling me? A Efficient operations

and cutting costs. Every operation - each individual
contractor makes his own costs :on his own operation. I am only
considering mine here on my bid.

Q Right. Well then, you are suggesting that the job

could have been done cheaper and worked as a Jjob as it relates
to another contractor, right? A I don't know how other
contractors figure. I am figuring my costs and if they under-
bid me, that's for them to decide.

Q Is it your opinion that the job can be done for

$152,000 a year? A Is it my opinion that it can be done?

Q Yes. A It is possible. I wouldn't want the job -
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e ————— |

at that price.

Q You wouldn't want the job, but it can be done at
$152,000? A 1 didn't say it can or it can't; I don't
know.,

Q You don't know. Well now, you surely don't mean that
you don't know, do you? A 1 would say it can be d one.

Q It can be done,v A -- or it is up to the operation.
I don't know who is going to do it, but I wouldn't want it for
that price.

Q You know who is going to do it, don't you? A 1
imagine Anthony Rotundo is going to do it. |

Q Anthony Rotundovis going to do it and you don't question

that the job is going to be done for $152,000, do you, and
can be done and will be done, do you? A 1 believe the
Jjoeb is $153,000,
Q I am very happy to take the correction, assuming you
are correct., ' A I feel that Anthony Rotundo has submitted

a bid on his own here. These figures are his own figures.

‘He has had experience in garbage for twenty odd years. He
is familiar with the Hoboken job as foreman with me, and I
believe he has made his own decision that he can possibly do

the job for that kind of money.

Q You have confidence that he can too. A Definitely,
I have.
Q You have confidence -- A -- that he can do the

Job, right.
Q =-- for that amount of money. A Well, that is a

question of figuring and he figured his price; I didn't make it.
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I am definitely sure that he could do the job, regardless of
what the money is. I don't know how he figured the job.

Q No. But you feel that he can do the job for $153,000

a year, don't you? A I would state for performance he
would be an expert in collecting garbage.

Q So that there isn't any question in your mind then that
this job can be done for $152,000 a year as Rotundo proposes.
You have been in the garbage‘businesso A 1 don't know
what profit Mr. Rotundo has figured and I don't know what type
of operation he intends to use., 1 don't know if he has three

officers in his company, which I don't believe he has. He

may not have expenses that we have included in our bidding.

- That is for him to decide on his bidding.
Q And you haven't made any'investigation of that fact
at all as it relates to Rotundo and his capacity to do the job
and make a profit? A Have 1 made an investigation?
Q Yes, A 1 feel confident he has enough experience
and know-how to do the job.

Q And make a profit. A Profit - I wouldn't know

what profit he has figured or is assuming to make,

Q All right. But you have investigated it, haven't you?
A I have investigated Rotundo's operation?

Q Yes. You have investigated Rotundo's capacity to do
this job for $153,000, haven't you, you and Chester and Tony?
A By the word "capacity" do you mean experience? 1 believe‘
he has experience. |

Q His ability to do this job and to perform it pursuant

to contract documents. A I believe that Anthony Rotundo
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will perform the contract.

Q Without default. A Without default.

Q All right. 'And you made an investigation of that,
didn't you? A I believe that he is capable of performing
this contract without default to me or risk to me or default on
his part. It may cost him money. He may make a profit. That
I don't know.

Q Right. In other words, before you went any further in
connection with this job and this performance bond, you and your
brothers made very sure in examining this job that he could perform
in accordance with contract documents, didn't you? A We made =--

Q If you didn't, just say so. A Ve madelcertain that
Rotundo would perform according to the documents?

Q Right. A I feel confident that Rotﬁndo will
perform ---

Q You have said that. What I want to know is: Did you
and Tony and Chester investigate his capacity and his ability |
to perform pursuant to contract documents. A Excuse me,

(Witness consults with his counsel.)
(Witness continues) I will answer this way, Mr. Jones, that I
felt confident that Mr. Rotundo had resources of his own, he
has had the experience, and I think he can perform the job.

Q Well then you did make some type of a preliminary
investigation on this point, didnt't you? A I don't know
if it is investigation or Jjust common kﬁawledge I believe that
I had. This fel low has been with me for several years.

Q You just had common knowledge; is that all that you say

you had? A I know he owns trucks, I know he owns a house,
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material of that nature. I know that.

Q Do you know what the mortgage is on his house?
A I didn't have to investigate it.

Q Do you know what the mortgage is? A I don't know
what it is.

Q Do you know what the mortgage is on the trucks?

A On his trucks?‘

Q Yes. A Offhand I don't know.,

Q Do you know what debts he owes? A No, sir.

Q Do you know any liabilities of any kind he may have?
A His liabilities, I don't know.

Q You don't know anything about them. Do you know any-
thing about his assets and how much money he has in the bank?
A No, sir.

Q How much cash he has got? A Do I know how much
cash he has got? |

Q@ Yes. A No, sir,

Q Do you know how much accounts receivables he has?

A Accounts receivable. He may have some from me - maybe
some private work he has., I don't know.

Q About how much? A 1 wouldn't know.

Q You wouldn't kﬁowa So then it is true that what you
did was to just simply out of common knowledge loaned this
man all your assets, you and your brothers and your companies,
you loaned this man all of your assets without investigation
and pledged them to the performance of this contract. A 1
would say that we have not put all our assets behind this

fellow. In case of a default, Mr. Senator, whatever it cost
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the bonding company to complete is the only amount that is in
jeopardy, not my entire assets.

Q Well, whatever it costs to complete. Nevertheless the --

A -- in case of default.

Q (Continuing) -- amount of liability is $153,000 a year,
isn't it? A Yes. 1 woﬁld think on the bond it is
$200,000.

Q Is that what it is, $200,000? So you have had to pledge
your assets to the extent of $200,000. A Not necessarily.
I don't figure it that way, Mr. Senator.

Q That is the condition of the bond, isn't it? A The
bond required was $200,000, but you must assﬁme thaﬁ Rotundo's
assets and the other indemnitors? and ourselves are only in
debt for the amount that it cost the bonding company, not for
$200,000.

Q Right. And if Rotundo and everybody else, beginning
yesterday, divested themselves of their various and sundry

assets, whatever they may be, your liability would be $200,000

on that bond. Is that right or wrong? A No. I wouldntt
say Sso.
Q You wouldn't say so. A It is my opinion that thé

bonding company would call someone in and perform if there is
a default and the difference in the cost, that would be what
is liable on the bond.

Q Right. And is that your theory of your liability then?
A Our liability in my opinion would be divided among the |
indemnitors and Rotundovhimself first on the amount in excess

of his contract which is paid to complete the performance of the
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contract.

Q  And these indemnitors - your liability is only as
good as the condition of their assets at the time you are
called upon, isn't that right? A Conditions of their
assets? |

Q Right. 1If they haven't ény money, the insurance company
is going to look to you, aren'f they? A If they have no money,
they would look to me. |

Q Right. So in effect then you pledged the $200,000 bond.
You guaranteed the $200,000 bond to the Globe Indemnity Company
for Rotundo without making any investigation of his assets or
those people who were ce-indemnitors with you? A
wouldn't say that we are going $200,000 bond dn Rotundo.
Primarily he is the'bidder and the bond is written on Anthony
Rotundo.

Q Yes. A We are indemnitors. You are drawing a
conclusion of default here.

Q I am drawing a simple conclusion which is this, that
in the event of any default -- A In the event of default.

Q Righi (Continuing) -- which hasnt't taken place yet,
you have a liability which is no longer contingent, but direct
and fixed. - A Not in the amount of $200,000.

Q Whatever the amount is as of the given time. The
full extent of the bond is $200,000, right? A Right.
I feel that this $200,000 bond placed theré would automatically
have to be covered primarily with Anthony Rotundo's statement
of assets, his other indemnitors and ourselves.

Q You never made an investigation of his assets. What

15 A




do you know about his assets? A I don't have to know

his aésets, Mr. Jones. This‘fellow has been in business for

a number of years and as far as I am concerned he is responsible
and he can perform that contract.

Q So you pledged $200,000 of your personal assets and
your brothers!' and your companies' or any lesser amount,without
investigatidn, to Rotundo because you know that he can deliver
and dispose of garbage. A I wouldn't say without
investigation. There has bee no specific investigation.

Q There has been no specific investigation. A But
I know the man, 1 have known him for a long time, and as I
said before, he has been collecting garbage for over twenty
years.

Q All right. Now let me ask you the next question. Who
was it that told you that Rotundo could not get a bond on his
own? A Well, when I came from getting the specifications
from City Hall, I was at the Hoboken garage and I discussed the
specificatigns which I had picked up with Anthony Rotundo
who was our foreman and I told him that we were in a position
there that the specifications were changed to have Ippolito
comply with his dumping - what he had submitted in the previcus
bidding that was ruled out - and I says to him - I told him
that I don't see how I can come even close to Ippolito's bid
and he at that time indicated to me that if I assisted him,
he would like to make an endeavor to present a bid to the City
of Hoboken on his own. And at that time I agreed to assist
him for gain. |

Q For gain. A For me, for gain.
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Q All right. Now at that time he knew and you knew that
Ippolito's bid previously was $154,000, right? A At that
time we did not discuss prices. I imagine thét he was familiar
with the previous bidding and that was his decision of whether
he was going to bid in the final analysis all the way dowﬁ.

Q O0.K. But at leasi you both knew then that it was a
$15;,000 bid that Ippolito put in? A I think he was
aware of the fact and seo was 1 that the bid was 154.

Q The next question is: After having told him that you
wotuld help him bid, which you have already testified to, who
ultimate;y told you that the help was necessary? Did Rotundo
call you and say "Pompeo" - or what do they call you - Pete?

A Pete.

Q "Pete, that promise of yours, I'm ready to pick
up." Did he tell you that or did the bonding company tell you
that? | A To the best of my recollection, Senator, it was
a telephone call from the bonding company.

Q The bonding company. You had talked to Falk as a
matter of fact and told him that you would stand by Rotundo and
that you wanted him to pre-qualify in this bidding, hadn't you?
A I told Mr. Falk that we would assist if necessary.

Q All right. So that Falk then called you and said
"Rotundo doesn't meet the requirements for obtaining a bid."
Is that right or wrong or what did he say if that is wrong?

A I don't recall what he said.

Q You don't recall what he said. A Two bid bonds

were issued by the Globe.

Q You don't recall his telling you in any effect that
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as far as Rotundo on his own was concerned, the Globe Indemnity
Company would not issue him a performance bond? A  The
company eventually - but I don't think Pete Falk told me.
Eventually somebody fraom the company - I don't know exactly

who - it may have even been Pete Falk - says that we would have
to go on as indemnitors and I agreed thatkwe would.

Q All right. Now let's stop. The reason they said you would
have to go én as his indemnitor was because they wouldn't issue
a performance bond to him diréct; isn't that right? A That
I don't know. |

Q Well, if you don't know that, why did you guarantee
or agree to indemnify him for loss? A 1 don't know
how the bonding company came about‘their decision.

’ Q Well, you know that they decided not to issue a bond
to Rotundo, don't you? A The bond was never denied to
my knowledge. |

Q Are you suggesting that Rotundo could have gotten a
bond on his own without your help? | A I am not suggesting
anything, but it is very possible)and being that the fact that
we agreed to assist; the company would be in a better position
if they included lommetii anyway even if he could get it on
his own, being that the offer of indemnitor agreements were
made.

Q‘ Are your relationships so close with Rotundo that
even if he could get a bond on his own, you would want to be
his indemnitor or guarantor in connection with the performance
of a contract of almost a half million dollars? A What

do you mean "close"? 1 don't get the relationship.
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Q You make me stretch for the exact numbers, which is
perfeétly proper. $459,000, to be exact. Now, answer the
question. . A Right. Now, what is the point you were trying
to make?

SENATOR JONES: Repeat the question.

(The stenographer repeats the question as follows:

"Are your relationships so close with Rotundo
that even if he could get a bond on his own, you
would want to be his indemnitor or guarantor

in connection with the performance of a contract
of almost a half million dollars?")

SENATOR JONES: And we corrected ihat to be
$/159,000, so you have an exact question.

THE WITNESS: This had no relationship with
Rotundo. This was a committal that I had made to the
Globe saying that if necessary, we would indemnify.
’And the Globe, I feel, assumed that it would be better
for them or for the company if they did get them if
they were needed or not. 'I don't know what decision -
whether the company would have issued on Rotundo
alone. That I have never asked and I don't care to
ask.

Q You never asked them whether they wouldn't issue it
on Rotundo alone? A No, sir. I was asked to go on
it and I went on'it.

Q You didn't make any effort to have the Globe issue the
insurance directly to Rotundo without your guarantee and
your brothers' and your companies'? A That was the

original application, that he should go on his own. If not,

we would indemnify along with these other people. But how the
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company made their decision, I don't know, and if we were
necessary or not, I don't know. We were asked to go on it and
we did. |

Q And within that framework of a reply, you put yourself
on an obligation, a three-year obligation, for $459,000.

A 1 don't think the obligation is that amount.

Q -- $200,000 as far as the bond is concerned, right?

A I don't believe it is $200,000 either. As far as obligations
are concerned -~

Q Thét is the face amount of the bond. A As I said
before, the amount of the bond has no bearing on the amount of
the loss if there is a defauit,in my opinion.

Q@ In your opinidh. Well now, the question then still
remains unanswered and that‘is that in addition to not investi-
gating the condition of Rotundo's assets and liabilities, you
now say you never investigated with the Globe Indemnity whether
or not a bond would or could be issued to Rotundo alone. You
didntt? A I feel that the position that the company was in
- it would be only to their advantage, being that the offer was
there to assist, you may as well get lommetti in there.

Q All right. And I can understand that as a company
point of view. But I am asking you what happened? Didn't you
make any inquiry as to whether Rotundo could carry the bond
on his own? A I don't believe I did, Senator.

Q No; You Jjust simply proffered them the assets of
your company to the performance, in effect, of the Hoboken
contract. A It still bears down to the fact of how

much loss may be involved - may be - plus the fact, Mr. Senator,
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as I said before, we went on as indemnitors here for gain and
that gain may be in equipment sales, it may be for leasing

of our Hoboken garage, which I didn't want to be in a position
of having an empty garage and empty trucks, and I think I
Could see the light that we were going to lose the Jjob in

view of the fact of the specification changes and I didn't
care to go anywhere,near'that price on é rebid. Therefore,

if 1 could assist Rotundo, I would have a gain in releasing
equipment and renting the garage.,

Q Well now, didn't you at one time with Ernest or with
the Ippolito's generally make an estimate that the cost of
the Hoboken job wasv$169,000? A You are getting back
to the discussion in my office.

Q Right. A All types of figures were discussed
and I would have told them it cost a million dollars to do
the job. I would have told them anything, Senator.

Q You would have told them anything. A In fact,
the discussions, I don't recall exactly what was said, bup
anything and everything may have been said at téét discussion.

Q So that you then don't deny that you could have
estimated the job at $169,000 to Ippolito? A I dont't
deny it, sir. It may have been said; it may not have been
said. And whether it had any bearing on bidding, that I
don't know.

SENATOR JONES: O.K. Go ahead, counsel.
BY MR, GROSS: |

Q Mr. Iommetti, you mentioned before that the reason why
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you agreed to indemnify Rotundo on this bond was that you were
going to get some gain as a result, What was that gain?

A I think I just explained the gain'— sale of equipment and
the leasing of our Hoboken garage.

Q Now, you have subcontracted out jobs to other
individuals, other contractors. Have there been any jobs
in which you actually performed the work when the bid had been
awarded to some other contractor? A I would like to
make it clear for the record, Mr; Gross, when you speak of sub-
letting or assigning, td my knowledge the only contract that
was ever assigned or sublet was the Township of Union to
Roselle., And Hoboken and other municipalities where we hire
people to work for us, we do notassign or sublet the contract.
We are in full responsibility and all obligations on the job
are ours. We havé never relinquished our obligation. In fact,
on all these jobs not even one yard of garbage could be moved
without direction or payment by Iommetti. I want that clear
for the record.

Q Do your books =--- A We have hired other people
if that is what you want to ask me.

Q Do your books and records of your corporation or firm ‘
refer at any place to subcontract to Rotundo or to any other
individual aside from Peter Roselle and Sons on the Union
Job? A You are using the word"subcontraét? Mr. Gross.

| Q I said do your books use the word "subcontract®?
A Do my books?
Q Do the books and records of your firm use the word

in descriptkﬁn "subcontract” at any point? A That may
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be a matter of bookkeeping. But the word "subletting” or
"assignment" has never appeared or should not have appeared
in the progress of our work.

BY SENATOR JONES:

Q What about "subcontract"? A 1 beg your pardon, sir.

Q You answered him about eﬁerything else but "subcontract.”
A He has asked me about a listing in our columns of the books,
Mr. Senator. There may be a listing of subcontract, but there
has been no subcontracting or assigning to my knowledge outside
of the Union Township.

Q In other wérds your books call it subcontract, but you
don't call it subcontract. A Whatever the girl in the
office wants to put on top is O.K. with me as long as the
records are clear,

Q Whatever who? A The bookkeeper in the office
or the girl or whoevér,is preparing these books. If they want
to call a heading something that they are familiar with or
to the best of their knowledge that's what it might be=- I
would never consider it such.

Q And you would never correct it as such? A 1
beg your pardon.

Q You would never correct it as such? A I would if it
was brought to my attention, I believe.

Q You would if it was brought to your attention?

A Yes. This is just a matter of bookkeeping. There is nb
agreements here relating to subcontract or assigning. This is
a heading of bookkeeping, Mr. Senator.

Q Well, let's not argue about that. In any event, you
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heard Chester say that you ére in chargé of the books and that
you are the fellow that knows all about the books, didn't you?
A When you talk about knowing all about the books, Mr. Senator,
you have to understand’that no efficer knows every minute detail
of a bbok. When you have people making entries and making
reports and sé férth, I don't think it is reasonéble to request
any officer to know in minute detail every item. I am familiar
with our business and our records. |

Q And you don't think it is reasonable to have it called
to your attention that your books under your supervision and
under your control as president or as a secretary or as a
treasurer of your various business associations - you don't
think it is reascnable for this Committee to call to your
attention that your books say "subcontract"? A Now,
you may call it to my attention, Mr. Senator. I didn't call
it "subcontract.” A bookkeeping personnel may have called
it "subcontract." I have never called it "subcontract."

It may be in our books; I said that.
BY MR. GROSS:

Q Mr. Iommetti, during 1956, 157, and '58 in the Hoboken
jcb,’who paid the payroll? A When you say "Who paid the
payrolLl" we have a payroli in the Paramus garage which is paid
by Iommetti.

Q Who paid the payroll for the drivers and for the pick-
up men on the actual route in the Hoboken job, 1956 through
19587 ‘ A Some of them have been paid by Anthony Rotundo

and some of them have been paid by lommetti through the Paramus
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garage whenever they needed it. When they needed assistance
and trucks and labor, they were sent from the Paramus garage.

Q Do you have your unemployment compensation and social
security records for the drivers and pick-up men on the Hoboken
job, 1956 through 19587 A I don't think our records
wou ld distingﬁish where they worked.

Q Do you have records of any employees who worked for
you, that is, the Iommetti's, from 1956 through 1958 for
members or men who were working on the Hoboken job?

A As 1 say, Mr. Gross, there is no stipulation of where they
worked.

Q Do you have any record of any man who actually was
working on the Hoboken job? A All my men at some time

or other may have worked in Hoboken.

Q During 1956 through 19587 A During that threéee-year period

every one of them may have been ét some time or other in Hoboken.

Q But some of those payrolls you say have been paid by
Rotundo? A That's right.

Q ‘Was he expected to pay payroll out of $118,000 in 19587
A Was he expected to pay payroll out of it? He is supposed
to pay a certain amount and I would state fér the record here
that $118,000 does not represent the cost of the Hoboken contract.
BY SENATOR JONES: |

Q Cost to whom? A To us.

Q Well now, as'lang as &ou are looking for difficulties,
we might as well pursue them. You had nine men employed to

do the three towns or four fbwns that Chester testified to in
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Bergen County; isn't that right? There was Little Ferry, as
I recollect, East Paterson -- A Yes, nine men, but
not limited to ---

Q Those four towns, as I recall it, took nine men. One
was an open-dump truck. A I beg your pardon.

Q One of them was an open-dump truck. There were eight
men involved with the Pack-A tyﬁes and one man on an open dump.
A Which contracts are you talking about?

Q -- doing the Bergen County contracts. A There is
no open trucks, Senator,

Q No open trucks.

| SENATOR JONES: I think a more orderly way to
do this is to await Mr. Rotundo's being called to
the stand. You will have to stand on your testimony
as you have given it.
THE WITNESS: Are you through with me?
SENATOR JONES: Not yet.
THE WITNESS: Oh, I'm sorry.

Q You say that the Hoboken job cost you more than $118,000
per year that you paid to Rotundo. Do you mean that you paid
Rotundo more than $118,000 a year? A Other expenses. The
way it appeared in the newspaper, Mr. Senator, it showed that
Iommetti made an exorbitant profit. You have dumping expenses
and you have other expensés, not necessarily to Rotundo.

Q Not necessarily to Rotundo? A There may be
equipment advantages to Rotundo besides monetary.

Q Equipment advances? A Advantages.

Q Now, what equipment advantages would there be?

A Well, he had three trucks, I believe, that we sold Rotundo
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some time ago and there was arrangements made for payment of
these trucks and I believe he paid about half and he got the
gain of half of the cost of those trucks.
| SENATOR JONES: Mr. Kiefer, I think that it is
only fair for me to tell you that Mr. Iommetti's
testimony impels the necessity as far as I am concerned
and the conclusion as far as I am concerned that you
had better produce all of the checks of the corporation,
all cash payments of the corporation, cancelled checks ---
MR. KIEFER: What is this? |
SENATOR JONES: I want fof all of the business
enterprises including Chester, Tony, and Pompeo,
personal and corporate and business association, all
of their cancelled checks. I want all of their cash
payments beginning with the Hoboken contract in 1956
and I want all of the payroll records and I want all
of his payments to unemployment compensation and
social security. I want all of his payroll records
to workmen's compensation, DTI, temporary disability as
well. And on that note he will be excused at this
time from the witness stand. Yes, Mr. Kiefer,
MR, KIEFER: Just so we have some clarity, I notice
-you said all business enterprises, I assume by this
you mean the partnership and M. lIommetti and Sons, Inc.
SENATCR JONES: Right.
MR. KIEFER: And their personal relating to
the Hoboken - is it Hoboken?

SENATOR JONES: No. Relating to all their jobs.
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I can't possibly do it any other way. I can't

- possibly do it any other way because he insists
that he has employees that were on the Hoboken Jjob
and on the other jobs.

MR. KIEFER: Well, anticipating some questions
about payroll, I brought payroll records with us today.

SENATOR JONES: All right.

MR. KIEFER: I don't know whether they are complete,
however, and it might be better to do this in an
orderly way.

SENATOR JONES: Good., You know what I want.

We will excuse him at this time.
(Witness excused.)

SENATOR JONES: All right. Tony Iommetti.
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TONY IOMMETT I, called as a witness, being
duly sworn, testified as follows:
BY SENATOR JONES:

Q What 1is your name, sir? A Tony lommetti,

- Q  And where do you live? A S 9 Farview
Avenue, Paramus, New Jersey. |

Q How long have you lived there? A Six years.
Six years and three months. |

Q  And prior to that, you lived where? A East
Paterson, New Jersey.

Q And you were born there too, I assume?

A Yes, sir.

Q O. K. Tony., Tony, did you attend the conference had
between Vincent Ippolito and Joseph Ippolito, with your
brothers, Pompeo and Chester? A ,I was there,
yes.

Q When did this conference take place? A It
was the night before the Hoboken bids.

Q Where did it take place? A Paramus,
New Jersey. |

Q Where in Paramus? A At our office.

Q At your office, | A Now, was anybody else
there beside the two Ippolito's and you three brothers?

A I don't remember. I don't think so. '

Q Can you answer that better than that? Think about
it. Was there anybody else there besides the two Ippolito's
and you three brothers? A As far as I know there
was nobody else.

Q As far as you know. Now, were you in constant
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attendance at the meeting? A What do you mean
by "constant attendance"?

Q Well, you sat ddwn and talked. A No, I didn't
sit down.

Q Did you stay there from the beginning of the con-

ference, throughout the conference, and did you leave when

the conference was over? A I don't remember.
Q You don't remember, Do you remember whether
you stayed there part of the time? A I was there

part of the time.,
Q What caused you to leave the conference?
A I don't remember,
Q Well, tell us what was said at the conference.,
That's an easy question. A There was a lot said,
I don't remember,

' Q Well, let's start off. The only way you can make a
lot a little is to start at the beginning, A I dontt
know how it started, I don't remember how it started,

Q Now, let's reduce a lot to a littie, Start off,
Did the Ippolito's come in and what was said? Let's start
right from the beginning, A I don't remember what
was said at the beginning., I don't remember,

Q You don't remember what was said at the beginning.
How long did the conference last? A I don't know.

Q Well, how many minutes or hours passed before you
remember something of the conference? since you don't
recollect what happened at the beginning. A Well,

I remember a discussion about names of different towns, things
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like that.,

Q All right. Good. What towns wefe mentioned?

A East Paterson, New Milford, Hoboken,_Weehawken, and
several others, I don't remember them all.,

Q  You don't remember anymore than those towns? but
several others were mentioned. A There was a lot
of stuff mentioned.

Q A lot of stuff mentioned, a lot of towns mentioned,
but these are the only towns you remember? A I
think Maywood and South Hackensack were aiso o

Q Maywood and South Hackensack. What other towns?

A I don't remember.,

Q Well, letfs start off with your list, What did they
say about EFast Paterson? That's the first town you made
mention of, What did tﬁey say about East Paterson?

A What did who say?

Q  Anybody. Yoﬁ were there. I wasn't, A I heard
that =-

Q Who said the first thing about East Paterson?

A I don't remember,

Q You don't remember. Who said the last thing about
East Paterson? A I don't remember that either.

Q Well; who said anything about East Paterson?

A I heard something about East Paterson and New Milford
had nine months to run. I heard that.

Q You heard that, And what else did you hear about
East Paterson and New Milford having nine months to run.

A I don't know. I wasn't paying attention to the conversation.,

31 A




Q You weren't paying attention. A That's right.
Q Is that all you heard and is that all you know about
the conversation relating to East Paterson and New Milferd?
A I don't know.
Q  You don't know. You don't kmow whether that's all
yvou know, A I don't know nothing.
Q You don't know nothing? A Well, I don't
remember anything. | | 7
Q You don't remember anything. Well, let's move along.
What about Hoboken? What did you hear being said about
Hoboken? | A I don't know.,
Q You don't know. Well, who said anything about Hoboken?
A Well, my brothers, Pete and the Ippolito's
Q Your brother Pete and who else? A I don't
remember Chester. I remember Pete and Ippolito in a discussion.
Q All right. DNow, what did Pete say? A 1 don't
remember,
Q You don't remember what Pete said. That's Pompeo.
A Right.
Q Well, what did Ippolito say? A I don't know.
Q You don't know. And that covers everything you know
about what they said about the Hoboken situation. Right?
A I don't remember anything.
Q You don't remember anything. So that represents
all you know about the Hoboken situation as it relates to
the conversation that you were in on. A That?'s all
I know.

Q That's all you know., What about Weehawken? You
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said that Weehawken was mentioned. What did you hear them say

about Weehawken? and who said it? A I don't
remember who said anything. |

Q You don't remember who said anything., Well, now, what
did they say? A I don't know. ’
| Q YouAdoth remember who said it; now tell us what
whoever you don't remember said, A I don't know.

Q  You don't know., So that?s all you know about the
Weehawken situation, A - I don't know.

Q You don't know, Is that right? A I don't
knoﬁo

Q Well, now, what about Maywood? Who talked about
Maywoo&? A I don®t know that'eithero

Q | Well, did Pete say anything about Maywood? Pompeo?
A I don't remember,

Q You don't remember. Did Chet say anything?

A I don't know,
Q I'm sure you didn't, did you? A No.,
Q What did the Ippolito’s say? ' A 1 don't remember..

Q You don't remember. Did théy say anything?
A I heard them talking. I don'’t remember what they said.
Q So that's all you know about Maywood. Right?
A I don't know,
Q  You don't know, How about South Hackensack., Who
mentioned South Hackensack? A I dontt remembéro
Q Well, was it Pompeo or Chester, or yourself?
A I don't know,
Q You don't know. Was it any of the Ippolito!s?

A I don't know.




Q You don't know., Do you recall what was said, even
though you don't remember who said 1it? A I dontt
remember, |

Q You don't remember. Well, what else do you remember
about that conversation? Forgetting these towns, what else
was said? A I &on?t know,

Q  You don't know., In other words, you don't know what
else was said about anythingo A I don't remember.

I wasn't interested.in the discussion.

Q You weren't interested. A No, I wasn't.

Q And you don't have any recollection, then, of any
other conversations in connection with anything else. Is that
right? A I don't know what you mean by "anything
else,”

Q Well, now, look, Tony. You were there. This much
you've said. As a matter of fact that's about all you've
said, Now, what I want to know is, - and since you don't
remember anything else that I've asked you in connection
with the specific towns, I now ask you do you remember
any other conversations, other than the ones yvoulve already
testified to, and if you do, what were they about?

A I don't remember.any conversations,
Q You don't remember any conversations.
Q Do you keep the books of these corporations?

A I'm familiar with them, yes.

Q You are familiar with them? A Yes,
Q Which books are you familiar with? A Most
of them.
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Q DMost of them. What do you do in this business
éssociation? What work is assigned to you? A There's
no work assigned to me.

Q You don't get any work at all? A I don't ==

(Witness confers with Coﬁnsel)

Q What do you do? A I'm more acquainted
with the office and the.building,

Q Building what? A "Building sales.

MR. KIEFER: Billing,

Q Oh, billing. I beg your pardon. You mean that you
see to it that people get charged? A Yes.

Q Incidentally, you havé pfivate scavenger work which is
different from public scavenger work. What's the total income
that you get from private scavenger work and how many accounts
do you have? I ask you this question because you kKnow all
about billing. » A Well, that's a pretty difficult
question to answer., I can't remember all the accounts at
this moment.

Q  You can't remember all the accounts. A And
we don't separate it. It's all in the garbage collection,

Q Well, do you know how much the total income is?

A Total income?

Q From the.private work. A Offhand I don't
know,

Q Offhand you don't know., You don't have any rough
idea of how much you take in in a year on the private accounts,
A Offhand, no.

Q Well, now, you do billing for the corporation and you

do office work. What else do you do? A Well, I work
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in the shop also.
- Q What does that mean? A Mechanic work,
pafts, selling parts, |

Q Anything else? A Anything that has
to be done, If no onefs around, I'll try to do it.

Q Did you ever have any discussions with Iommetti, other
than this night before the Hoboken éontract, Tony?

MR. KIEFER: You mean lommetti?
SENATOR JONES: I beg your pardon; Lppolito.
A Repeat the question.

Q Did you have any conversations or conferences with
the Ippolito's, all of them or part of them, or one of them,
prior to March 17th? A I don't think so.

Q  You don't ihink S0, A No,

Q  You never had any occasion to discuss’anything with
them prior to that date? A I may have spoken to
Vincent Ippolito on othér matters, not pertaining to
garbage collection.,

Q Not pertaining to garbage collection. Now, you're
sure of that? A I think so., I'm not sure,

Q O. K. Have you told us everything you know, now,
about the meeting between the Ippolito's and the Iommetti's?
A I don't remember,

Q So you told us everything you remember. And you
had no other relationships with the Ippolito's prior to that
date in connection with the Hoboken contract? A I
don't think so.

Q  Did you have anything to do with getting the Rotundo
bond? Did you have anything to do with that at all?
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(Witness confers with Counsel)

A Well, in the sense of signing the indemnity, vyes.

Q  You signed the indemnity for the Corporation,
A And individually,

Q And for the individuals. Other than that, nothing?
A I don't remember anything.

Q Did you make any arrangements with Rotundo about
indemnifying him? A I don't think so,

Q Well, wﬁy do you say you don't think so? elither
you did or you didn't, A I don't remember. I don't
think so,. ,

Q - You don't remember, you don't think so. Did you have

any discussions with any of the officials in Hoboken about

the Rotundo bond or about the Hoboken contract? A No, sir.
Q Not at all? A No.
Q You're sure of that. A I don't know the officials

in Hoboken. I never saw them.

Q O. K. Now, did you have anything to do with
estimating the cost of the Hoboken contract? A I don't
think so.

Q You don't think so, You had nothing to do with ==
well, let me ask you this: How long have you known Rotundo?
A Oh, four or five years,

Q Four or five years. And he has been running the
Hoboken job - he ran the Hoboken Jjob for the three years
that you had the contract. Right? A He was
foreman on the job, yes. |

Q He was foreman. A He ran the job.
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Q He ran the Jjob. Your trucks or his trucks?
A You're asking me, during the contract? |

Q  Yes. During the three years. During '56 to '59,
A Both.

Q Both. ~Whose name was on the trucks? A Some
had ours and some had ours with his name as "owned and operated.,"

Q Now, you mean that some of the trucks had "lommetti
& Sons, owned and operated by Rotundo™? A I think
SO.

Q  You saw thes% trucks? A I think so.

Q Are you, as an officé man, in charge of the various
reports that you have to make to the various departments of
government? Do you take care of Social Security and
Unemploymeﬁt Compensation, Workmen's Compensation, etc.?

A The accountant takes care of that.

Q The accountant does that. In other words, you know
nothing about that? A Well, the actual forms
I know nothing aboﬁt, no.

SENATOR JONES: You will be excused from
the witness stand at this time. We will take a

recess for ten minutes,

(Recess)
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(After recess)
MARTTIN COONEY, called as a witness,

being duly sworn, testified as follows:
BY SENATOR JONES:

Q What is your name, sir? A Martin Cooney.

Q And where do you live? A 48 Eimwood Road
in Cedar Grove, New Jersey. | ;

Q And by whom are you employed? A The Royal
Globe Group. '

Q Where are you located? A 91 South Harrison
Street, East Orange.

Q And what is your employment capacity with the Royal
Globe Group? ’A Superintendent of the Bond'Department,

Q Suﬁerintendent of the Bond Department?
A That's right,

Q And how long have you been Superintendent of the
Bond Department? A It will be 2 years the 16th
of April. |

Q Have you had any conversations with any of the
Iommetti's in connection with the issuance of a bond to
Anthony Rotundo, et al? A Yes, we did,

Q All right. Now, when did you have your first
conversation with the Iommetti's, and which one?
A Well, the first conversation was with our State Agent,
whose name was mentioned before, Pete Falk,

Q As your State Agent, is he a direct employee or
is he an insurance broker? A He's a direct

employee. He handles all of our agents in the Hackensack
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area,

Q O.K. A That's the story there. I got
the call from Pete, either Jack Tell or myself got it, -

Jack is my Assistant - that they wanted to bid the Hoboken
Jjob.

Q That Rotundo wanted to bid it. A ~Rotundo
wanted to bid.

Q 'Now, what was the date of that call, if you recall?
A Well, it was one day last week. It was Wednesday, I
believe; Wednesday or Thursday of last week., A few days
before the bid,

Q  Well, the bid was March the 18th. A The 18th,
That's right. Well, it was the week before that on either
Wednesday or Thursday.

Q Well, a week before March 18th would be March the 11th.
And what would the date be of Wednesday or Thursday?

A The 13th, I guess,

Q  Roughly around the 12th or 13th? A That
would be about right,

Q So that on March 12th or 13th you received this
call indicating that Rotundo wanted to bid the Hoboken job.,

A That's correct,

Q Now, what was the nature of the representétion
made to you? as best you can recall. A Well, as I
say, I got ﬁhe call over the phone that Rotundo wanted to
bid and Pete had gone into the thing, had the experience of
Rotundo, etc.; that he had been Iommetti's foreman on this
Hoboken job the previous three years, and he wanted to bid
the job under his own name. The first thing we ask for is
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a statement, in addition to experience, etc. So, they told

me they would get the statement. When they did get it, Pete
read it to me over the phone,

Q Now, this is your employee Falk, A That's
right.

Q  Remember that Pompeo was somet imes called "Pete" «-
A Yes, |

Q == and you better be careful about not involving
Pompeo when he's not to be involved, A Right.

Q So, Falk - céll him Falk - called’you over the phone,
when? A That's right. That would have been, 1'd
say, the next day or the day after; right in that area; the
Same week; by Friday.

Q  Right,. A And he said, "I have a statement -
Rotunda," and read it to me over the phone. I said, "What's
the approximate bi1d?" and he said, "Well, it will be under
$200,000." We never want to know the exact bid; we just don't
want it in surety bidding. So, in reading the statement I
said, "There's not enough there. We can't go along on that,"

Q All right., So you told your employee Falk, then,
as soon as he submitted the Rotundo statement, that you
couldn't give him the bond. A That's right.
Not without outside indemnities,

Q Not without outside indemnities, Now, what did Falk
tell you the Rotundo assets. were, on the phone?

A Well, we have a copy of it here;
Q Good. May I have it? A Sure,
Q In other words, what he told you over the phone was

later borne out by the filing of a pre-qualifying bid?
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A That's right. In other words, the statement Pete read to

me - Falk read to me over the phone is the same as this one
here,
SENATOR JONES: All right. We will have this
marked,

(Stateﬁent received in evidence and marked "Exhibit 5,")

Q Now, Falk read this over the phone to you on about
the 13th, or so, == A Yes,

Q == and this statement indicates that he had cash
in the bank - $689.69; .aash on hand - $11,000; and parts and
supply inventory - $10,417.50; prepaid expenses - $1,743.47;
trucks and equipment - market value = $2l,675; real estate -
market value - $28,000; or total assets - $76,525.66, Right?
A That's right.

Q He had liabilities: Accounts payable = $1,745.60;
accrued taxes, payroll, - $863.1L; mortgage payable - real
estate - $8,052; notes payable = auto - $1,353.60; or total
liabilities of $12,014.34. And he had a net worth of
$6L4,511.32, Is that right? A That's right.

Q That's what Falk told you over the phone.

A ‘That‘s right.

Q And it didn't take you any time at all to tell
Falk that,with that statement of net worth, you could not issue
a bond to him in the amount of $200,000. Isn't that right?
A That'!s right.

Q Do you have a formula? A We have a formula,

Q  Generally speaking? A Generally speaking,
there is a formula, but I wéuld say every company has their

own formula. The old generally accepted rule-of-thumb was
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always 10 per cent. But if you go by 10 per cent,many times
you're going right down the river. But there isn't any set
formula other thah that general rulé of 10 per cent.

Q But this was clearly a case which you wouldnft
entertain on its own, isn't it? A Well, I couldn't
entertain, |

| Q  You couldn't entertain this on its own. Not for
that amouqt of contract and not fbr that amount of bond.. Right?
A That's right.

Q So, Félk related this fact to Rotundo? A Right.

Q And what's the next time you heard from Falk or
Rotundo, or anybody else? A Well, that's when Falk
called back and said that ==

Q When did he call back? A I believe the
same day.
Q All right. A And he discussed it with Rotundo

and said, "How would it be if we could get the indemnity of
the Iommetti’s?" Well, We've been writing lommetti in
various capaciiies for quite a few years. We haven't been
their sole bonding company. We used to be until we lost
the casualty account =-and those things do happen. So, with
that, there was no question at all, I said, "Certainly, we
would entertain it right away."

Q In other words, as soon as the lommetti's were
prepared to pledge their assets, personal, corporate and
businesswise, partnershipwise, that plus Rotundo, you would
then have no question about being willing to Issue a bond
and you so told Rotundo, or you so told Falk who told Rotundo ==

A That's right,
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Q == and Iommetti? A I imagine that's right too.

Q Now, did Rotundd submit a pre-qualifying bond with
you, a pre-qualifying bid or estimate with you?
A Well, the‘only estimate, as I say, was the one I got from
Pete, or Falk, where the thing would run under $200,000,

Q Now, what I1'm curious about is that your first statement
from Anthony Rotundo showed a net worth of $6l,000. That was
“the balance sheet as of February 28th, 1959, which was a balance
sheet about two weeks before the application was made.
A About that.

Q Now, how do you account for the fact that he had by
his pre-qualification bid -~ how do you account for the fact
that he claimed $86,390 as a net worth? A I just
saw this when you put it over before., This is the first time
1 have seen this one. This was the one I referred to.

Q Ali right. Well, how do you account for that one?
A Of course, there's a difference in date = December 31, 1959 =
'58, I imagine he meant. There!s an increase in equipment in
the one here, about $3,000 over this one. Here the equipment
was about $3,000 higher than on this later statement. The
cash position on this one is a 1ittle better than on the
February one. .

Q Well, now, is it your practice to take == for bonding
purposes, is it your practice to take a pre-qualification or
a qualification dating back as far as December, 19597
A December, 1958,

Q Or December, 19587 December 3lst of 1587
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A Well, we don't ==
Q This says '59. A Yeah, that's what it says,

It probably was a mistake. But we don't get this. This is

not ours,

Q Who gets this? A I imagine that goes to
the city. |

Q The city. A That'®s right.

Q So that then, as it relates to what he showed you he
ownéd as a matter of net worth, as of February 28, 1959, was
$22,000 less than what he showed the City he owned as a matter
of pre-qualifying to bid the job. Is that right?

A According to the statement.

Q According to the statement. Did you have any other
conversations with Falk or the Iommetti's in connection with
this? A No. As I say, as far as we were concerned,
as a bonding company, having known the Iommetti's for many
years and having a complete folder on them, with their
indemnity we had no compunction whatever about writing a bond
for Rotundo., |

Q Well, now, who else did you put on this bond,
beside lIommetti and beside Rotundo? A Besides
lommetti and Rotunda? Carmine DiFranco, who is a nephew of
Rotundo.

Q Did he submit a personal statement? A Yes,

I have that too.

Q May we have that? A Sure., All
of these,

Q Give us all the pertinent statements of whoever was

on this bond with you. A Here is the DiFranco's here.
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Then we have the personal statements of the sister and brother-
in-law of Mr. Rotundo. That's this one here. Of course, we
also have the statements of the partnership, the corporation =

Q We want them all, A And we have the
general indemnity agreement,

Q We want that. A Which these all support.

Q Will you please turn them to get them marked.

A Will they be returned to us?

Q  Yes, that's why I want to get them marked so that
you will know what you have given us and so that I m& return
them to you.

(Papers received in evidence and
marked "Exhibits Nos, 5 to 18"inclusive,)

Q Now, did Rotundo ever inquire of you or, to your
knowledge, did he ever inquire of Falk what the assets were
of the various other people who went Rotundo's bond?

A Did Mr. Rotundo? No.,

Q  No, Ibmmetti, A Did Iommetti ask that?

Q Any of the lommetti's, A No, he never
asked me that. None of them did.

Q None of them. A No,

Q Did they ask Falk? do you know? A I don't
believe so, Now, that I d&n”t know,

Q  You don't believe so. A I can't answer
that.

Q I understand. But Falk isn't here today, It may
be necessary to call him. The point that I want to get
settled, as far as you can settle it, is this: There was no

investigation, as far a$ the lommetti's were concerned, of
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these other co-obligors on the bond, was there? A That
I wouldn't know, sir. I don't think so. | |
Q You don't think so; you don't know. A Right.
Q As far as you were concerned you had ample security.,
A We had lommetti. That's what we wanted, period. So
far as the others were concerned, they were incidental to us.
Always glad to get it.
Q Well, did you ask for them? You didn't ask for them.
A Well, at first, they brought ih these other indemnitors =-
Q Right. A And even at that, it wasn't
enough.
Q Well, how much did the other indemnitors add?
A Well, very little in the way of liquid assets, which is
what we look for.
Q Right. A So, even with that, I couldn't
do it and, as I say, the lommetti's were the only ones that
I would accept as indemnitors on the bond.
Q So, except for the lommetti's loaning their credit
to the Rotundo's, no bonds would have issued to Rotundo at
the time of his application or any time thereafter. Right?
A That's correct.,
SENATOR JONES: Thank you, and that's all.
All right. You're excused Mr., Cooney. And thank
you, Mr. Flaherty. Certainly, it would only be
fair to say = and I think I can speak for the
Committee - that, as it relates to your issuing
this insurance on the basis of obtaining security

for the issuance of a bond, I see nothing improper,
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so far as I can see, at all,
All right. The next witness.
MR. GROSS: Vincent Ippolito,
VINCENT I PPOLITO, called as a witness,
being duly sworn, testified as follows:

BY SENATOR JONES:

Q What is your name? A Vincent Ippolito.,

Q Where do you live? A 10 Columbus Drive,
Tenafly. |

Q How long have you lived in Tenafly? A Five
years.

Q Where have you 1ived before that? A Talman

Place, Englewood,

Q How long have you been in the garbage business?
A Since 1946,

Q How old are you? A 33,

Q Are you in the Qarbage business on yow own or are
you associated with anybody? A Itm
associated with Ippolito & Company of 10 Coiumbus.Dfive,
Tenafly,

Q Is Ippolito & Company a corporation or a business
association? A Business association.

Q It's not incorporated under the laws of this State,
A No,

Q Who makes up the business association?

A Ernestvlppolito, Vincent Ippolito, Joseph Ippolito and
Leo Ippolito.
Q And what is the relationship of all those Ippolito's
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to each other? A Leo Ippolito is a brother.

Q A brother of whom? | A Of Vincent Ippolito.

Q Well, let's start with Ernest. He's the oldest,
isn't he? A Ernest ippolito is an uncle,

Q An uncle. Of whom? A Of Vincent Ippolito
and Leo Ippolito. Joseph Ippolito is a son of Ernest
Ippolito. A

Q O. K. And have you all been associated in business
for these past years? Av No, One year.

Q One year, | A As partners.,

Q As partners.,

SENATOR JONES: Take it over, Counsel,
BY MR. GROSS:

Q Mr. Ippolito, you firm bid the Hoboken job this
year? A Yes.,

4Q Now, when was that first bid submitted? About when?
A On January T7th.

Q January? A Yes, sir.

Q Mr., Ippolito, how much was your bid on that first
bid to Hoboken? A For one year, it was $17,000,
For three years, it was $)j62,000,

Q Was your firm the low bidder? A For three
years, it was, |

Q For three years. Now, was the contract awarded?

A Yes, it was awarded.
Q Awarded to your firm? A Ippolito & Company.
Q What happened after that? A We were

awarded the contract; we signed the contracty and we had
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an injunction against the job by M, Iommetti & Sons.
Q In other words, there was litigation. A Yes,
Q And what happened as the result of the litigation?
A Well, they set the contract aside and they rebid it.
Q It was rebid. And when was the rebidding?
A February 1lhth, if I'm ==
Q March 18th? A No. I know we signed the
contract February 1&th.
S Q We are talking about the second bidding now.
A The second bid was March 18th.
Q Right. Now, were you approached or were you

contacted by any other contractor during the period from the

first bidding to the second bidding? A Yes,

Q By what contractor? ’ A By M, Iommetti & Sons.

Q When was that? A On March 17th.

Q On March 17th? A Yes.

Q  And how were‘ycu approached? A By phone.

Q By telephone? AV By telephone.,

Q A call made io whom? A To me, Vincent
Ippolito.

Q To you personally? Where were you when the call

was made to you? A 10 Columbus Drive, Tenafly.
Q At youf home? A Yes,
Q  And who calléd? , A Chet Iommetti.
Q Chet Iommetti? A Yes,

Q Did he describe himself as "Chet" when you picked
up the == A Chet Iommetti. I asked him who was

it and he said, "Sanitation Equipment.,"
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Q Sanitation Equipment. And what did he say?
A He wanted to talk to me, And I asked him, "What about?"
and he said, "Well, where can we meet?" And he said for me
to come down to his garage and'l said to him to come down
to my house. So he said, "We'll meet halfway." And we
met in front of the Teaneck Diner on Teaneck Road in Teaneck.

Q Well, who suggested that location? A I don't
recall,

Q But he told you that he wanted to meet with you.
A Yes, ;

Q Did you éék him why? A Yes,
BY SENATOR JONES: |

Q Did you know Chester Iommetti before this? A Yes,
I did.

Q  You knew that "Chet" Iommetti was Chester lommetti?
A Yes.

Q  You knew his voice? A Yes.

Q  You knew who was calling you? A Yes,

Q And you made an arrangement ﬁo meet at the Teaneck
Diner. A Yes,

SENATOR JONES: Go ahead, Counsel.

BY MR. GROSS: |

Q Now, when you asked him why he wanted to meet with
you, did he answer? A Well, he said he just wanted
to see me, .

Q And did you go to the Teaneck Diner as a result of
that conversation? A Yes,

Q All right., How soon after the phone conversation

-l
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|

did you go to the diner? ‘ A About 20
“minutes, | |

Q  About 20 minutes, Now, did you walk into the diner?
A No.,

Q What happened? A I was walking to
the diner and Chester iommetti called me’to his car,

Q Where was the car? A The car was
parked on Teaneck Road, |

Q  How near the diner? A Oh, about a
hundred or two hundred fcot.awayo

Q And what did you do when he called you?

A I got in the car with him.
BY SENATOR JONES:
Q Was anybody else with you? A Yes.
SENATOR JONES: Oh, that's all right. Go
ahead.,
BY MR. GROSS:
Q Did you have a conversation in the automobile?
A Yes, we did,

Q What was the conversation? A Well, he
wanted to talk to me about if I waé going to bid Hoboken.
And 1 said we were going to bid Hoboken. So he wanted to
make a deal with me if we stayed out of Hoboken.

Q  What did he say? A He said that
he wanted to give us East Paterson and New Miilford if we
stayed out of Hoboken. And I told him, "No." Then he said,
"I'11 go better than that. I7]] give you Saddle Brook,"

And I said, "No.,"
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Q Did you know that Saddle Brook was not his town?

A Yes, I did.
| Q Did you say anything about that? A Yes.
Because we bid it in Saddle Brook and we went there the
night when the bids were awarded and Frank Stamato was
awarded‘the contract in Saddle Brook,

Q Did you ask lommetti how he could produce that town?
A He sald he could give it to us if he wanted to give it to
us,

Q Was any other request made to you? A No.
Then I told him I couldn't let him know = give him an
answer on that. And I said I would have to go home and talk
it over with my uncle and my cousin Joseph.

Q Did he say anything about when you were to get
East Paterson and New Milford? A Not at that time,

Q Not at that time? A No.

Q Was there anythiﬁg else that he said at that time?
A No,

Q About how long were you in the car? A About
20 minutes to a half hour.

Q Did he discuss any other town at that time? or go
into any other subject? A No.

Q Was there anyvdiscussion about labor? anything of
that sort? A No.

Q About the Municipal Contractors Association?
A Not at that time.

Q In other words, the whole conversation was restricted

to his offering you New Milford, East Paterson and Saddle Brook
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in exchange for your not bidding on the Hoboken Jjob?

A Yes.

Q' So then, you said, as a result, that you would call
him == A I would call and let him know.

Q All right. And what did you do? A Well,

I went home - I went to my uncle's house at 205 Shepard
Avenue in Teaneck.

Q  Your uncle is Ernest Ippolito? A Ernest
Ippolito. And I explained to him, |

Q Who else was present? Any other members of your

family? A Yes, my Aunt Aﬁna Ippolito and Joseph
Ippolifo°

Q  That's your cousin? A A cousin,

Q Who is sitting in the back row? A Yes,

Q What did you say? did you report the conversation
to them? A I reported the conversation and we called
Iommetti up from 205 Shepard Avenue, ~ Joseph and 1.

Q About what time was that? A That was about
T o'clock, 7:30, somewhere around there.

Q And this was the evening before the bid?
A Before the bid, March 17th.

Q Right. And what did you say over the phone?
A I called lIommetti up and told him that we would like to
come down and -=-

Q  Which Iommetti did you speak to? A 1 spoke
to Chet Iommetti.

Q Chet Iommetti? A Yes, that we would

like to come down to his office and talk to him. Then Joseph
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Ippolito got on the phone and Joseph told him that we would
like to stop at his office and speak to him. And he said,
"All right. Come on down.,"

Q Was anything else said over the phone at that time?
by anyone? A No, We just asked what guarantee ==
over the ﬁhone webasked what guarantee would he give us if we
took those two jobs he mentioned in the car. And he said, his
word, he'd give us his word,

Q What guarantee? for what? that you would get’the Jjobs?
A We asked him what Quarantee wéuld we get for East
Paterson and New Milford.

Q The next morning. A The next morning, So ‘he
decided for us to go down to his office and talk to him. So
Joseph Ippolito got on the phone and spoke to him too.

Q Did he mention anything about deals or rigs at that
time? A Not at that time, no.

Q And as a result of that conversation did you in fact

go to his garage? A Yes.

Q  About what time was that? A About 8 or
8:30,
Q Who went? A Joseph Ippolito and myself,

Vincent Ippolito.
BY SENATOR JONES:

Q@ Which is Joseph Ippolito? A There'!s two
Joseph Ippolito's here, Joseph Ippolito and Joseph Ippolito.

SENATOR JONES: All right. Go ahead.

BY MR. GROSS:

Q  When you got to the garage - the garage on Route 177
A Route 17, Paramus,
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Q Who was present? A Chet Iometti, Pompeo

Iommetti and Tony Iommetfi,

Q Was Tony Iommetti present through the entire con-
versation? A Yes, he was.

Q Was Pete, that is, Pompeo.lommetti, present through
the whole conversation? A Yes,

Q» And was Chestér lommetti present through the whole
conversation? A Yes.

Q And;of course, you and Joseph were there, Now,  what
was said? A Well, he said to me the same thing
he said in the car, that he'd give us East Paterson and New
Milford and Saddle Brook, We asked him what guarantee would
we have if he gave us those three towns?

Q What guarantee would you have that you would
actually get those towns? A Get those three towns.,

Q If you did not bid on Hoboken, A If we did
not bid in Hoboken.

Q I see, A He said, his word, he would give
us his word and he wouldn't make up = sign no papers or nothing
like that, that we could start the job the next morning
providing we stayed out of Hoboken.

Q How did he say that he would guarantee Saddle Brook?
A He said that Stamato would give it up.

Q Stamato would give it up? A Yes.

Q Did he say Stamato was part of this deal?

A He said Stamato would give it up; Stamato was part of
this deal,
- Q Did he say anything else with respect to guarantees?

A No,
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BY SENATOR JONES:

Q When you say "Stamato,"” you mean Frank Stamato?
A Frank Stamato, on Route hé;

Q You mean Frank Stamato & Son on L6 --

A On Route 6 in Lodi,
Q Route }6 in Lodi. A Right.
BY MR. GROSS:

Q Did you people go there at all to make an offer to
séll your trucks? A No; we didn't,

Q Did youvat any time mention that you wanted to sell
your trucks or make it apparent to Chester lIommetti or any
of the others that you wanted to sell your trucks? |
A  No, we didn't,

Q Did you indicate that you were going to bid on the
Hoboken job? A Yes,

Q Did you indicate how much you were going to bid?

A No, we didn't.

Q Did they indicate what price should be bid on the

Jjob? A Yes, they did.
| Q What did they say about that? A They salid
the job should go at least $220,000 a year,

Q Did they say anything about fixes for that amount or
deals for that amount? A No. They offered us to
do the job for $154,000 a year - if they'd get the job, we'd
do it for that price, for $15,,000 a year; and they'd bid any
price they wanted; for us to stay out of it,

Q And they would bid any price, and mentioned
specifically $220,000, A $220,000,
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Q Did they say that anyone else was going to bid on

that job? A They said that no one was going to
bid the job.

Q They said no one else was going to bid the Jjob,

A No,

Q Did they say anything about Stamato bidding the job?
A Yes,

Q What did they say about that? A They said
Stamato was not going to bid the job, that they had it arranged
with Stamato.

Q Did they say anything about Stamato's activities on
the first bidding in Hoboken? A No, they didn't.

Q Did they say anythiﬁg about that Stamato was supposed

to have given you Saddle Brook? or made that offer to you on

the first bidding? A No. The second bidding
they did.
Q What did he say? A Well, it was Pompeo

Iommetti and Chester Iomﬁetti said that they would give us
Saddle Brook if we stayed out of Hoboken. And we asked them,
how could he give us Saddle Brook. He said that if he wanted
to give us Saddle Brook, we were sure to get Saddle Brook
from Stamato.

Q Was anything said about dumps or dump permits?

A Yes,

Q What was said about that? A They said that if
we were awarded the contract in Hoboken - that iIf they were
awarded == no, if we were awarded the contract in Hoboken for
$154,000 that they would give us a dump permit for $200 a

month instead of $500 a month.
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Q Did they mention anything about what the expenses of
running a dump were, or why they gave dumps to any particular
people? A No, they didn't,

Q Did they say they always gave a dump permit to any
contractor who asked? | A Yes; they did say that.
Unless they were bidding the job themselves, they wouldn't
give out a permit.

Q They said they would not give a permit to anyone
when they were bidding a job? A That's right.

Q Did they mention anything about bidding in Roselle,
and, particularly, bidding against Acme Disposal and Frank
Delafonte? A Well, they did., They did
say something about that but I don't remember Jjust what they
said,

Q  You don't remember what that was? A No.

Q Did they mention anything abbut ﬁhe inspectors in
Hoboken? A Yes,

Q | What did they mention about that? A They
sald there were five inspectors in Hoboken.

BY SENATOR JONES:

Q And what about the inspectors in Hoboken, What did
they say about them? A They didn't say nothing
about == They Jjust said there were five inspectors.

BY MR, GROSS:

Q Did they say it would cost the contractors any amount
of money because of that? A Well, they said it
was costing them a lot of money to run the Jjob in Hoboken,

Q Did they say that it cost any contractor $100,000
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because of the inspectors? A Yes, they did. They
said Frank Stamato. |

Q It cost Frank Stamato that? A $100,000
because of the inspeétors. |

Q Did they say anything about a shanty to be built in
Hoboken? A No. They said they own a garage In Hoboken.

Q | Did they say anything about the cost of a shanty
having gone up by $20,0007 A Yes, they did say ==

Q What was that? ﬁo you remember? A I think
their garage - it would cost them $20,000 to fix their garage
in Hoboken,

Q Did they say anything about what the actual cost
estimate to them was on the Hoboken job? A Yes, they
said it cost $169,000,

Q That's what the actual cost to them would be?

A That's the cost to them to do the job.
BY SENATOR JONES: |

Q They told you that that's what i1t would cost them to
do the job that they were going to bid on, that you were
going to bid on? A Yes.

Q They sﬁid that that would be the cost to them.

A To them.
BY MR. GROSS:

Q Did they say how much you would lose if you didn't
take the deal? A Yes. They said we would lose
$30,000 if we didn't take the deal.that they offered us.

Q Now, did you calculate how that $30,000 worked out

or was it explained to you? A I couldn't see
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how we would lose $30,000.

Q Did they say anything about Lippman finishing the
job in Hoboken? A Lippman?

Q  Fereday & Meyer? A No.

BY SENATOR JONES:
Q What did they say about Lippman? A Huh?
SENATOR JONES: 1'11 witﬁdraw that.
BY MR. GROSS:

Q Did they éay anything about Association activities?
A Yes.,

Q What did they say about that?

SENATOR JONES: Now, when we talk about
"Assoclation;" - this is important - we're talking
about the Muhicipal‘Garbage Contractors Association,
Answer the question.
A Well, they said they belonged to the Association for the
last three and a half years,

Q Did they say they had to give up any Jjob as a result
of Jjoining? A Yes, they had to give up two
Jjobs. |

Q  Which jobs? A Weehawken was one. And the
other one I don't récall, I know it was two jobs.

Q Was it Wallington? A What's that?

Q Was it Wallingtcn? A I don't recall if it
was or not.

Q Did they say why they had to give up those two jobs?
A Yes.

Q Why? ’ A They said they had to give up
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those two jobs on account of the organization.

Q Was that part of the trade? A I guess it was.

Q Did they refer to those jobs as being good jobs or
"ereams™? A Yes, they were good jobs.

Q 'Did they refer to those jobs as "creams™"?

A Yes.

Q Was there any discussion about Hawthorne?
A Yes.

Q What was that discussion?

BY SENATOR JONES: '

Q Well, did they say that the Association made them
give up bidding those two jobs? A Yes, they did.

Q That is, the Contractdr3 Association. Right?

A Yes, |

Q Did they specify who,of the Association, told them
they couldn't bid? A  No, they didn't.

Q But they’told you that the Association told them
that they couldn®t bid in those two towns even though they
were prepared to bid? A That's right.

BY MR. GROSS: |

Q Did they say that the Association permitted them to
keep only the " junk™? A Well, no. They said the
Association will getlmore money for them - that's the jobs
they already have; they can push up the price as they go
along, when the time comes.

Q And this was the Association policy. A Yes,

Q And it was the Association policy to assign

particular jobs to given contractors in order to build up the
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price? A Yes, certain jobs.
d That's the way it was explained to you? A Yes,
Q By which lommetti? Were both Iommetti'!s ==
A Three lommetti's, |
Q Three lommetti's. They were all doing the talking?
A Well, two Iommetti's were doing most of the talking.
1t was Chester and Peter.
Q And Anthony lommetti, did he do any talking?
A Very little. But he was there,. |
Q I see. Now, what was mentioned about the Hawthorne
Jjob? A The Hawthorne job was mentioned - that
Ernést Ippolito & Son was going to bid that job and they did

bid the job and someone else came in with a bid lower than

Ippolito & Son and took the bid., And that was brought out
that night too.

Q Did he say anything about what he ordinarily would
charge to dump on a Hawthorne job? A Yes, he did
say. 4

Q What was that? : A I don't remember that.

Q Did he say an&thing about his price for dumping
varying, depending on how much the job was fixed for?

A Yes, he did.

Q What did he say? A Well, he said,
according to the Jjob the'price would be so much on each jobg
the bigger the job, the more money he’d‘get for dumping.

Q Did he say anything about East Paterson? A Yes.

Q What did he say about East Paterson? A He said
that - well, we bid for East Paterson and Ippolito & Company, -

I think it was around November - the month, I'm not sure - and
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there was Iommetti, M. Iommetti & Son bid it and Ippolito &

Company bid it, and we put in a bid for - I think it was

one year and

three years. We were low on the third year and

Iommetti was awarded the contract for one year on East

Paterson,

Q Did he say anything about whether there had been an

arrangement on that Jjob, or a deal? A Yes, he did.

Q What did he say?

A He said that - I don't

know whether it was Chester lommetti or Peter Iommetti that

was related with the Mayor in East Paterson and we could never -

no one could
Q Did

A Yes, he

Q Did
A No,
Q Did

Q With reference to the

did he say that he made use of

never take that job away from them.

he say he had that job fixed for $67,0007

did.

he refer at all to the Attorney General's report?

he say, with reference to the Hoboken job ==

SENATOR JONES3

A Was that a job or --

Q Do you remember that he showed you, If he did, the

Refresh his recollection.

Attorney General's report,

it at all; in bidding?

report of the Attorney General with statistics compiled?

A Oh, yes.

I remember now.

A book of aill the towns?

Q Well, what did he say about that? A Well,

he had a record there of all the towns in Bergen County,

Hudson County, New Jersey, who had the town, how much they

were getting, and the year that it comes up on bid, the

year it expired.

Q Per

capita cost?

6L A
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Q He had all the statistics on all the towns --

A On all the towns.

Q =-- in the Attorney General's report. A Yes,
Q Did he say that he used this report? A Yes,
Q How did he use it? A Well, when a town came

up on bid he would just lodk and see what town it was = in fact,
he even pointed out the town of Maywood and he knew how much
we were getting for the town of Maywood. He showed us right
in the book that Maywood was $60,000 a year; and he pointed to
each town, like Fair Lawn, Dumont, and ==
Q Did he say that he coald build up the cost in any
town by showing them that per capita cost was lower?
A Yes.,
Q -=- in some towns than others? A Yes.,
SENATOR JONES: Now, let's go back to the
Attorney General's report. Are you all finished?
MR, GROSS: No.
SENATOR JONES: Oh, keep going.
Q Did he say that he had copies of that report printed
up? A Yes.
BY SENATOR JONES:
Q Well, now, "he” or the Association? A The
Association. |
Q In other words, the Municipal Contractors Association
took the Attorney General's report. A Yes.
Q What did he say they did with the report after they
had it printed up? A Well, each member of the
organization got & copy of it.

Q And why was it sent to each member of the organization?
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A I guess they must belong to the organization,

Q No. I understand it was sent to them for that reason
but they had it printed up and paid for, he said. Is that
right? A Yes,

Q@ And what was the reason for sending the complete
report of the Attorney Genéral to each member of the
Association? Did he say? A So that they knew what
each town wﬁs worth and Qhat they were getting, and they knew
who has the job and who they can talk to; anything like that.

Q So that, in effect, he was telling you that the
Attorney General's report was being used helpfully to the
members of the Association. A Yes.,

SENATOR JONES: I can assure you, the Attorney
General didn't mean it that way, as some of you
probably will find ocut.
Go ahead, Counsel.
BY MR. GROSS:

Q Did he say or did either Chester or Pompeo say that
Hoboken had to pay $200,000 more for a three-year contract
than what you had bid? A Yes, he did say that.

Q  He said thatlthat?s what he wanted to ==
A He said that's what he wanted to get and that's what

he was going to get if we didn't bid the job,

Q Did he say at all that he wanted Hoboken to pay
"through the nose"” or to pay a legitimate price, or that
he wanted to give them the best deal possible? A Yes.
Q What did he say about that? A He said

that if we wouldn't bid Hoboken, he would get two hundred to
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two hundred and twenty thousand dollars a year.
Q Well, did he say that would be a fair price?
A He said it would be a good price.
Q A good price for him, A To him.
Q Did he say there was a war in the Association or
some sort of a war going on? A No, not that I recallg
Q In other words, thére were arrangements and fixes
still being made with the contractors? A I guess there
was. I don'®t recall that, |
Q Did he tell you anything about when your decision
should be made? A Yes,
Q  What did he say? A He wanted the decision
made before 8 ofclock, March 18th.
BY SENATOR JONES:

Q Eight o'clock in the morning? A A. M,
BY MR. GROSS: |

Q Did he tell you that you'd be throwing money away
if you didn't take this decision? A Yes, he did.

Q Did he say that he was determined he was going to
make Hoboken pay? A Yes, he did.

Q Of course;, he tried to get you to say yes to this
deal, A Yes,

Q Did he refer to it as a deal or did he refer tc it
as a good business arrangement? A As a deal.

Q Did he say that he wanted to let Hoboken pay through
the nose? A Yes, he did,

Q Did he say that he would have gotten $67,000 in
East Paterson? A Yes, he did.
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Q Did he say anything about Roselle talking to you

about the Hoboken job? A Not about the Hoboken
Job, no. |

Q  About what job? A About the East Paterson
Jjob. |

Q What did he say about that? A Well, when we

put the bid in for East Paterson, w‘the day before or that
same evening, I don't recall, I think it was the same evening
the bid went in = Roselle came down to the house on 205
Shepard Avenue and wanted us to not put the bid in East
Paterson; and he said Iommettii sent them down there and
offered us $500 if we wouldn't put the bid in to East
Paterson, .

Q What did you say to that? A We said, "No,"

Q In other words, lommetti“sent Roselle down to offer
you $500 not to bid East Paterson? A Yes.

Q Now, did he mention R@seiie =
BY SENATOR JONES:

Q Which Roseile? Cush? A Cush Roselle.

Q  Cush? ‘A ?es,

BY MR. GROSS:

Q That's the one connected with Peter Roselle & Sons?
A I guess so.

Q Did he mention anything about - in this conversation
of March 17th == about Roselle saying that you should get a
job? A No, he didn't,

Q Did he mention anything about Roselle telling
Iommetti that he ought to give you fellows a job? A No,
he didntt.
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SENATOR JONES: We will adjourn the hearing --

MR. ROBERT McALEVY, JR: Senator Jones, speaking
for the City of Hoboken; just before we adjourn, could
we have the record straightened out as to the date
Frank Stamato was the contractor in Hoboken?

SENATOR JONES: Sure.

MR. McALEVY: 1I'm here to state now that it was
nine years ago when a contract was ehtered into with
Frank Stamatc. The present administration, under
Mayor Frank Grogan, took office in 1953, which is
six years ago, and has had no dealings whatscever with
Frank Stamato. I make that observation because there
has been some vague reference to the sum of $100,000
to five inspectors.

SENATOR JONES: Right. If you want that made
a part of the record at this time, i'm glad to let you
make it a part of the record at this time. It may be
unorthodox bui you are entitled to say it at this time,

Now, will wvou give your name for the record?

MR. McALEVY: Robert J. McAlevy, Jr., City |
Attorney, City of Hoboken.

SENATOR JONES: C. K, This hearing will be
adjourned until a further date which will be anncunced.
All witnesses under subpoena will continue under
subpoena, and all witnesses will return on the date
that they will be advised to return by Counsel or
Clerk to the Committee,

The meeting is adjourned at this time.
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